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Cities Service subsidiaries annu- 
ally extract 68 million gallons 
of gusolene from natural gas. 


Nation-Wide Diversification— 


Cities Service 
Common Stock 


An investment in Cities Service Company 
Common stock is an investment in an organi- 
zation serving more than 4,000 communities 
with essentials of modern life—electric light 
and power, natural and manufactured gas, 
and petroleum. 


Add to this protective feature of diversifica- 
tion a yield of over 6% in cash and stock and 
you have a security to buy and hold. 




















Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 


Name 


cece rece c ccc cccccccce cece ere ececeesesees (371 C-15) 
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The December 25, 1929, Issue 


of THE FINANCIAL WORLD 
WILL BE THE 


ANNUAL REVIEW and 
FORECAST NUMBER 


In that issue, in addition to a 
review of the preceding year, the 
outlook for industry and finance 
for 1930 will be forecast. 


There will be a symposium of the 
views of industrial leaders, as 
well as comment by leaders in the 
Public Utility field. Investment 
programs for bonds and _ pre- 
ferred stocks will be presented, 
and also studies of specific in- 
dustries, such as_ Steels, Oils, 
Merchandisers, Motors, Amuse- 
ments. Aviation, ete. 


Reserve advertisiag space now, 
while the best positions are still 
available. 
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ANOTHER BARGAIN 
STOCK 


FTER a precipitous market break many stocks are apparently quoted at bargain levels— 
prices from which they might be expected to advance rapidly. Actually, a large portion of 
these shares will decline further. Many will move within a narrow range. 


To select the few stocks that will rise substantially will result in distinct profit: to buy other issues 
will bring little gain, perhaps heavy loss. We are this week recommending a stock which in 1930 
should show considerably greater earnings than in 1929. 


This security could double in price within the next several months. 


Bought on a 50% marginal basis, this security conceivably could return 
within the next twelve months a profit of 200%. 


It is a stock on which dividends have been paid for more than half a century. 


One which has been split many times and has frequently issued valuable 
subscription rights. 


The sole equity issue of a company occupying an increasingly important 
position in its field; a company with growing trade in all parts of the world. 


Controls a new process of far-reaching significance which adds to future 
profit possibilities. . 


The stock is low in price, is selling at a conservative ratio to current earn- 
ings, and has failed as yet to discount the generous profit gains which are 
anticipated. 


Not only is the stock a bargain by all known standards of appraisal but it 
enjoys an investment rating and may be classed among the most conserva- 
tive buys on the Board. 


Obviously, such an opportunity is only rarely available—and then not for long. 
This is a bargain stock and should be bought at once. 


The name of this bargain stock will be sent to you free of charge and without obligation. Also, 
free specimen copies of all our current Stock Market Bulletins which fully discuss the profit and 
loss possibilities in over 50 different securities. 


Simply send your name and address and the above mentioned Bulletins and the name of the 
bargain stock will be sent to you without cost or obligation. Also an interesting book called 
‘““MAKING MONEY IN STOCKS.” Simply mail the coupon below. 


INVESTMENT RESEARCH BUREAU 


AU BU'R N., N E W 





Investment Research Bureau, Div. 286, Auburn, New York 


Kindly send me specimen copies of 
your current Stock Market Bulle- 
tins. Also a copy of “MAKING 
MONEY IN STOCKS.” This 
does not obligate me in any way. 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 


maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 The outstanding development of the past week was the conclusion 
of the Hoover conferences which have mobilized governmental and business 
agencies to develop a program of expenditures on new construction which 
will go far to offset any decline in general trade activity which may be in the 
making. While some recession in general business is in prospect it is now 
quite clear that it will be a moderate one; 


4 4 4 Money rates continue to ease and will doubtless ease further. Mean- 
while fixed income producing securities reflect this trend by an upward price 
move. Eventually “safe”? common stocks will do likewise. With 4 per cent 
rediscount rates in prospect for early 1930 the importance of our strong credit 
situation cannot be too strongly emphasized in its favorable influence on 
business and security prices; 


4 4 4 The stock market appears to be off the front page, and declining 
volume and steadier prices are clear indications of a return to sanity. It is 
under these conditions that the conservative investor can make selections 
based on value, and many opportunities present themselves in fixed income 
securities as well as in common stocks. Needless to say adequate diversifi- 
cation should be practiced and patience exercised. 


4 4 A President Hoover has now laid 
the ground work for a revival in prosper- 
ity which was threatened by the decline 
in business which had gotten under way 
and promised to be unduly accelerated by 
the sharp decline in security prices. It 
now seems probable that a definite turn 
upward in business ean be expected by 


spring and that by autumn the volume of 
general trade will be up to a favorable 
standard of comparison with past periods 
of prosperity. 

4 4 A The recovery in stock prices will 
not be evenly distributed. Certain stocks 
will doubtless do better than others. 
Certain periods of reaction will doubtless 


develop. What the long term investor 
must keep firmly fixed in his mind is that 
the broad trend during the coming months 
promises to be upward and that any 
‘*technical”’ reactions should be regarded 
as buying opportunities and not be per- 
mitted to engender fear that another 
‘**panie”’ is in the making. 
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Business Prospect 
or 


ITH the Hoover conferences over 

and the execution of the plans de- 
veloped left to Secretary of Commerce 
Lamont, representing the government, 
and to President Barnes of the United 
States Chamber of Commerce represent- 
ing industry, some appraisal of the results 
is now possible. It is estimated that 
public expenditures for government, 
state, county and municipal projects 
will total $3,000,000,000 in 1930, com- 
pared with $1,500,000,000 in 1929. For 
centuries economists have urged that in 
periods of threatened business recession 
the slack be taken up by expediting 
government work and now for the first 
time in history this promises to become 
an actuality. In addition various private 
corporations have pledged improvement 
programs running into many billions 
which will be controlled as conditions 
warrant. It is well known that the 
greatest single influence on business is 
the volume of new construction. This 
volume declined from a peak of $8,620,- 
000,000 in 1928 to the still high level of 
$7,800,000,000 (partly estimated) for 
1929; and the Dodge Corporation now 
estimates that for 1930 the volume of 
new construction will approach the 1928 
peak. That would mean a very good 
volume of general business for the com- 
ing year with the upturn coming possibly 
as early as spring and business going 
ahead along normal prosperity lines by 
fall. In other words activity in the 
eonstruection field will be an offset for 
decline in certain semi-luxury | fields. 
The automotive industry has been taking 
about 17 per cent of the steel production. 
Let us assume it takes substantially less 
during the coming months and _ that 
this is offset by increases in railroad and 
other new construction buying to the 
extent that the steel industry will soon 
be operating at from 75 to 80 per cent 
of its present enlarged capacity. Then 
we would have the country’s most im- 
portant basic industry in a reasonably 
good position. While the near term 
future promises to develop lower figures 








DIVERSIFICATION 
RECOMMENDED 


For a_ general investment 
program under present condi- 
tions THe Frnanctan Worup 
recommends the following: 
Sound Bonds.......... 25% 
Sound Preferred stoeks .. 25 
Seasoned common stocks 25 
Speculative securities.... 25 


Total............. 100% 








for general business activity than pre- 
vailed a year ago it is daily becoming 
clearer that nothing more than a moder- 
ate readjustment is taking place such as 
was witnessed in the second half of 1927. 
During that period in 1927 stock priecs 
rose as interest rates were eased by the 
I'ederal Reserve authorities. The rail- 
road freight car loadings for the week 
ending November 9 decreased largely 
beeause Armistice Day fell on a Sunday 
last year and on a Monday this year. 
In connection with the railroads it should 
be borne in mind that on a seasonal 
basis traffic declines very sharply from 
the October peak to the February 
bottom. The outlook for a good volume 
of Christmas trade is much better than 
it was several weeks ago due to the great 
improvement in public confidence during 
recent weeks. 


AAA 
Credit Situation 
AAA 
Wit collateral time loans below 5 
per cent compared with a high in 
August of above 9 per cent and com- 
mercial paper down to 5 per cent and 
other Federal Reserve districts reducing 
the rediseount rate to 41% per cent it is 
evident that the trend of interest rates 
is definitely downward. With the course 
of interest rates the most important 
single factor affecting security prices 
and a very important factor on both 








WEEKLY BUSINESS INDICATORS 


(Department of Commerce, ‘Survey of Current Business’’) 
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_ prospect. 


domestic and foreign business the im- 
portance of easing money rates cannot 
be stressed too strongly. It is not a 
theory but a law that sound investment 
securities rise as interest rates go down. 
It is equally demonstrable that general 
trade is greatly stimulated by easy credit 
conditions. The recent decline in se- 
curity prices was accompanied by an 
unprecedented ease in interest rates and 
is being followed by a further decline 
therein. There is every present prospect 
that early in 1930 a 4 per cent rediscount 
rate will prevail. 


AAA 
Coppers and Oils 
AAA 


HE copper industry is subject to 

many reports which are being denied 
in high quarters that the price of the 
metal will come down. The current 
prices of copper stocks are already ad- 
justed to a much lower price for copper 
metal, and leaders in the industry deny 
that a reduction in price is in near term 
Production has been sharply 
curtailed and the ‘‘statistical”’ position 
is reported sound. Export demand has 
picked up recently and apparently we 
are again facing a struggle between 
producers and consumers of copper. 
The producers won out in the last cam- 
paign. In the oil industry it is apparent 
that the poor earnings of 1927 which 
were followed by better earnings in 
1928 and still better earnings in 1929 
should do reasonably well in maintaining 
this upward trend in 1930. The oils as 
a group have been giving a satisfactory 
account of themselves marketwise re- 
cently. 

AAA 


Rails and Utilities 
AAA 


Tee rails and utilities promise to 

spend several billion dollars on im- 
provements in 1930. These capital 
expenditures will not be money wasted 
but money which will bring a greater 
return than its cost to the corporation 
and will eventually be reflected in higher 
net earnings. Both of these industries 
are immune from any great decline in 
gross and net and the rails especially are 
in a very sound ‘‘technical”’ position be- 
cause they have so little increased their 
outstanding stock. There are several 
interesting ‘‘ecombination”’ situations in 
the rails. Two of these may be pointed 
out. An investor content with a 5 per 
cent return on capital can buy for $9,200 
one hundred shares of St. Paul common 
and $10,000 par value of the 5 per cent 
adjustment bonds which become fixed 
interest bearing in 1930. The yield is 
slightly more than 5 per cent and if 50 
per cent borrowed money is used and the 
bonds advanced 10 points and_ the 
common stock doubles in market price 
over a period of a year or two the return 
for that period on the funds employed 
will be 70 per cent. A_ similar oppor- 
tunity exists in M.-K.-T. where the 
7 per cent preferred and common call 
be bought in units of 100 shares for 
$14,000 to yield 5 per cent. Earnings 
on: the common this year will be about 
$5 per share. If in the next year or 80 
the preferred is called at 110 and refunded 
with 5 per cent bonds and preferred 
stock the net applicable to the commot 

(Please turn to page 803) 
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4 Part I— 


Co-ordinated Credit 


4 44 The psychology of the American people has so changed 
concerning the installment buying idea that the use of credit 
in this way no longer carries any imputation. 
now resort to this form of purchase; 


4 4 4 American industry has discovered that it is the intelligent 
use of credit which brings wealth; if our industrial system should 
hegin to function on a basis of credit in balance with our con- 
suming power, purchasing power and natural resources, the re- 
sult would be a further growth of present prosperity; 


AA A This is the first of a series of two articles: the second will 
Mr. Javits is the author of the book 


Industry’s New Goal” and a number 
of magazine articles.—Tiie Eprrors. 


follow in an early issue. 


“Make Everybody Rich 





By BENJAMIN A. JAVITS 


ET us strip the American economic 
system down to its essentials and see 
what we have: First, we have human 

wants, sometimes’ called consuming 
power; second, we have human brain 
and brawn—labor power; third, we have 
electricity, gasoline, steam—machine 
power; fourth, we have money power, 
which is really credit power; fifth, we have 
agriculture and mining, which is nature’s 
power. If the reader will calmly think 
about these five essentials for a few mo- 
ments, he must come to the conclusion 
that the hope of the American people lies 
in the intelligent development of the credit 
power, since the consuming power and 
labor power have already had intensive 
cultivation, while our machine power is 
well able to do its share in coming up to 
almost any reasonable demand. Our 
natural resources, while they need con- 
servation and intelligent exploitation, are 
still abundant. The main spring to all of 
this is eredit power. There is no limit toa 
carefully planned American Prosperity, 
based on eredit. 

Is there any such thing as money inthis 
world, in the way that the average person 
has been thinking of it? 

PRAIRIES 


— 


STOCKS, AND CREDIT 











In the recent stock market collapse it 
was quite clearly demonstrated that 
money plays a very small part in modern 
industrial affairs. If the stock market was 
to be supported by actual money, the 
average prices of stocks on the stock 
exchanges would probably be about four 
dollars a sharo. We have in this country 
about half of the world’s gold supply, 
which is altogether not in excess of ten 
billion dollars. One of the most impor- 
tant bankers said to me recently that it 
was the Federal Reserve System which 
really helped the situation and saved the 
stock market from utterly collapsing. 
So that the Reserve System, which is our 
credit power, is the thing towhich we must 
look not only as the supporter of American 
finanee, and therefore of American in- 
dustry, but which is the only thing which 
we must now learn to use with intelligence 
if we are to spread and stabilize the pros- 
perity which we have experienced in the 
last four or five years. 

Let us assume that all of the gold stored 
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Even the wealthy 


in the vaults of the Federal Reserve should 
suddenly sink into the ground. Except for 
a momentary adjustment of our thinking, 
our industries and economie life would go 
on exactly as before. This capitalistic 
world is a eredit world, and the more 
that is realized the sooner will we get the 
real benefits from our system of business. 








INSTALLMENT BUYING 





A great many economic writers now 
agree that the psychology of the American 
people has so changed concerning the 
installment buying idea that no one really 
eares any more whether your radio, your 
piano or your auto are bought on credit. 
Years ago the use of the installment facili- 
ties offered to the average consumer to- 
day was a sign that you did not ‘‘ belong.” 
To-day some of the wealthiest take ad- 
vantage of the installment idea. And the 
installment idea is not a new thing. For 
years back practically every home that 
was purchased was done so on the in- 
stallment plan, but we shall have more 
to say about homes and buildings in the 
eourse of this article. 

In the time of Benjamin Franklin this 
famous saying was quite proper: ‘He 
who buys upon eredit pays interest on 
what he buys.’—Poor Richard. But 
to-day we have begun to see a different 
value in credit. Especially is this true of 
firms like Singer Sewing Machine, General 
Motors, and others, who realize that: 
‘*He who sells on credit receives interest 
on what he sells.” In other words, 
American industry is coming around to 
the view that it can earn substantial 
interest on putting into circulation in the 
form of credit man’s consuming power. 
And speaking of consuming power brings 
this to mind: Here we have a nation of 
upwards of 100,000,000 people, with an 
annual income for 1928 estimated at 
approximately $90,000,000,000. About 
50 per cent of this income went to about 
15 per cent of the population, while the 
other 50 per cent went to about 85 per 
cent of the American people. In other 
words, about five million families have 
an average income of $10,000 a year and 
twenty million families an average of 
about $2,000 a year. 

The Department of Commerce and 
other statistical organizations have caleu- 








lated that $2,500 a year is the barest 
minimum, even in this day with the pur- 
chasing power of the dollar much greater 
than it was, to support a family of five. 
With this picture, and with American 


industrial leadership seeking to make 
constant and substantial progress in our 
economic life, how ean we, except by the 
use of credit, increase the average of our | 
prosperity so that these stock market 
prices which we have recently seen can 
truly be justified? I had hoped that the 
recent sky-rocketing of stock market 
prices would make the financial and indus- 
trial leaders of this nation get together to 
put a really substantial foundation under 
these prices by a planned and co-ordinated 
effort to finance sufficient consumption 
so as to justify those prices, but I was 
disappointed when the bottom fell out 
and nothing was done along that line. 








POTENTIAL CONSUMPTION 





Nevertheless, that does not take away 
from the fact that we do have this tre- 
mendous consuming power, that we have 
this truly marvelous and remarkable 
American industrial machine which ean 
and ought to be engaged in satisfying that 
consuming power, and which, if it were 
but to fill the wants of an additional 10 
per cent of the American people on the 
same basis as it is filling the wants of the 
15 per cent whose average family income 
is $10,000, would justify a price for U.S. 
Steel of $750 a share and for General 
Electric of $1,000 a share, without their 
being inflated in value. Suppose that 
instead of the income of 2,500,000 
families, which is approximately 10 per 
eent of the American people, being only 
five billion dollars in 1930, their income 
was increased to $25,000,000,000. Since 
every dollar of income adds $3.00 of 
additional business, it would mean an 
added volume of $60,000,000,000. That 
certainly would require a great many 
more tons of steel and lead, millions of 
gallons of paint, ete. But, can we wait 
until these 2,500,000 families gather to- 
gether sufficient capital to justify an 
income of $10,000 a year? Will their 
appetities be any better after that ac-' 
complishment than they are now? Will 
their desire for education, for clothes, for 

(Please turn to page 794) 
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Railroad Securities Outlook 


4 4 4 With a recession in general business in prospect some recession in 
railroad traffic and gross and net earnings can also be expected. There is 
little doubt but that November 13 prices for rail stocks reflected conditions 
which will not take place; 


4 4 4 At current prices sound rail stocks are available to yield an average 
of 51% per cent plus the provision of ample dividend coverage, even assuming 


a sharp decline in net earnings during the coming months. 


A billion dollar 


improvement program for 1930 forecasts the longer range future; 


4 4 4 Another very important favorable influence on rail senior securities 
and the seasoned common stocks is the prospect for lower interest rates. 
In addition, consolidation program will be advanced and two important 
freight rate decisions are in prospect. 


rails were the most undervalued 

stocks in the entire list they did not 
eseape the general market decline of re- 
cent weeks. At their November 13 low 
prices they did, however, clearly discount 
earnings declines and dividend reductions 
which will never take place to justify the 
prices thenestablished. There is little ques- 
tion but that the railroads as a whole will 
experience some recession in gross and net 
earnings during the coming months as 
compared with the high levels of the 
previous year. 

That probable recession in earning 
power in my judgment has been more 
than discounted in the present market 
prices for sound rail securities. Further- 
more it is well to bear in mind that the 
railroads are not subject to as wide net 
earning swings as are most industrial 
companies. What railroad management 
thinks is best expressed in the action 
taken to expend about one billion dollars 
for improvements in 1930. Such im- 
provements are made on a strictly 
mathematical basis. It is carefully ealeu- 
lated just what return the improvement 
will bring on the capital outlay and that 
return will be greater than the cost of the 
capital. Some years ago Chesapeake & 
Ohio caleulated a return of more than 20 
per cent on certain of its major improve- 
ments. 

We are now brought naturally to the 
effect of the credit situation on the status 


Din the fact, that as a group the 


By FREDERICK HANSSEN 


Managing Editor, THe Financial WorLD 


of the railroads. First, low interest rates 
make bond financing practicable and a 
profit of course is on the difference be- 
tween bond interest and the return on the 
improvement made. Second, lower in- 
terest rates are the most important single 
factor in making for a higher price level for 
senior rail securities and for the seasoned 
income producing common stocks. Many 
institutions and wealthy individuals will 
be foreed into the rail common stock 
market when bonds and preferred stocks 
no longer afford a sufficiently attractive 
field. 

Now- as to the railroad consolidation 
situation which has been dragging for 
about ten years. I am reliably informed 
that at the conference with President 
Hoover the rail executives pointed out 
that many major improvement projects 
were being held up awaiting final dis- 
position of this problem and I would be 
surprised if they did not receive some 
assurance from the President that steps 
would be taken to expedite this vital 
matter. In fact, it is pretty well-known 
that the Interstate Commerce Com- 
mission will present its “‘final’’ consolida- 
tion program around the first of the year, 
which should afford a basis upon which 
the major parties thereto can get to- 
gether. 

In addition thereto there are two very 
important rate cases upon which an early 
decision is expected. The first of these 
is the Western classification case upon 
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which an Interstate Commerce (Com- 
mission examiner has already recom- 
mended rate increases upon which the 
Commission is expected to act early in 
1930. As these rate increases will be a 
practical gain, all going to net, they are 
very important. In the case of Rock 
Island, for instance, they are estimated 
to increase earnings by $1.60 per share. 
The other important case is before the 
Supreme Court in a test of the constitu- 
tionality of the Hoch-Smith resolution 
which attempts to make the rate strue- 
ture a “‘wet nurse”’ for depressed indius- 
try and upon which the Commission 
has based numerous decisions revising 
freight rates downward. 
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With that as a background it secms © 
fair to me to say that rail securities offer 
the investor an attractive opportunity 
for the profitable employment of funds 
at current price levels. Obviously some 
discrimination must be indulged in. The 
man who wants income ean find it in 
numerous senior securities like M.-K.-T. 
preferred, St. Louis-San Francisco pre- 
ferred, St. Paul adjustment bonds (which 
become fixed interest bearing in 1930), 
Chicago Great Western 4’s and the 
Chicago & Eastern Illinois 5’s to mention 
a few of those which afford yields of 
from 61% to 7 per cent. Many other 
senior rail securities of higher grade can 
be had to yield Yom 51% to 6 per cent 
and these will doubtless be driven to 
higher price levels as interest rates recede. 

In the field of common stocks the ques- 
tion of selection is all important. My 
personal judgment is that the roads of 
the West serving largely an agricultural 
territory and also ones with greater possi- 
bilities for future growth will do better 
from a net earnings standpoint during the 
coming months than will those serving 
the industrial East and are therefore to 
be given the preference. The high grade 
rail common stocks in this group would 
include Union Pacific, Atchison and 
Southern Pacific. The medium grade 
issues (which, so far as I can determine, 
hold no prospect for dividend reduction 
but do have attractive prospects for 
dividend increase over the longer range 
future) are Rock Island, St. Louis-Sa2 
Francisco, Northern Pacifie and (reat 
Northern. 

(Please turn to page 790) 
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Outlook for the Motors 


4 4 4 With the automobile industry establishing new records in produc- 
tion during the current year, following a record 1928, the question arises, 
**What is the outlook for the industry in 1930?” 


4 4 4 Two factors have an important bearing on the industry’s immediate 
future, resumption of production by Ford and the curtailment of luxury 
buying resulting from the recent decline in the stock market; 


4 4 4 The current year has witnessed a steady decline in the price of a 
majority of the motor stocks although earnings have shown consistent 
growth. Yields afforded on issues of even the more firmly intrenched com- 
panies are out of proportion to income return on other basic industrial issues. 


in value of output, has become the 

largest manufacturing enterprise in 
the United States. Car buyers annually 
pour upwards of five billion dollars into 
this industry and the volume of finished 
products has, with slight variations, 
shown a continuous increase during the 
past twenty-five years. In 1905 there 
were as few as 78,000 ears registered in the 
United States, which has grown to a 
figure approximating 26,000,000 at the 
present time. That this growth has been 
possible lies largely in the faet that our 
economie life peculiarly adapts itself to 
individual transportation, and the indus- 
try was destined to serve a basic economic 
need from the beginning. By the happy 
faculty of being able, in a large measure, 
to generate its own prosperity its pro- 
ducts have been placed within the reach 
of the rich and poor alike and have be- 
come an almost indispensable adjunct to 
every American family. The industry’s 
tentacles are so closely interwoven with 
our whole economic and social structure 
that the ebb and flow of its 


7. manufacture of motor vehicles, 
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large extent, by the backlog of orders of 
Ford accumulations sinee that time. 
While total volume is currently running 
about 30 per cent ahead of last year the 
increase is Ford’s, and ‘‘all others” have 
been showing some decline from 1928 
levels. However, that present levels can 
be maintained by this group is note- 
worthy in view of the facet that last year 
Ford production amounted to but 733,055 
units compared with 1,810,977 for the first 
ten months of the eurrent year. In spite 
of the loss of the Ford market production 
of motor vehicles in the United States 
and Canada by ‘all others” in 1929 
will exceed all previous figures except- 
ing 1928. 

It is rather difficult to reeoncile the 
above facts with the action of the motor 
stocks on the New York Stock Exchange 
during the current year. In the face of an 
increasing general average for industrial 
issues during the first eight months of 
1929, the motor issues, with few excep- 
tions, have gone steadily downward. 
On March 4, 1929, ten representative 


motor stoeks on the New York Stock 
Exchange showed an average price of 
67.7. On August 31, 1929, these same 
issues had declined to an average of 47.7 
in spite of the faet that the majority of 
these companies had been reporting a 
consistant upward trend in earnings. The 
drastie deeline witnessed in all security 
prices within recent weeks appears to 
have climaxed the six months decline in 
the motor issues and as of November 22, 
1929, the ten issues referred to above 
showed an average of but 27.9. It is 
apparent from this that the market prices 
of the motor issues have borne little rela- 
tion to current developments within the 
industry, and it remains to be determined 
to what extent future developments will 
justify current price levels. 

In its quarter of a century as a reecog- 
nized major industrial enterprise the 
motor industry has established certain 
fundamental characteristics which may 
well serve as guide posts to the future. 
A study of secondary trends within the in- 
dustry during the past ten years serve to 
simplify the present situation in- 





fortunes have come to be re- 





asmuch as adjustment of pro- 





garded as one of the major | 
industrial barometers. In view Millions 
of the unprecedented levels 
of production maintained 
during the past two years an 
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examination into the outlook % 
over the next few months 
would not appear to be un- 
timely. 
As the industry approaches 4 
td 


the close of 1929 it ean view in 
retrospeet a year marked by 
the greatest volume of pro- 
duction ever attained in any 
previous calendar year of its 
history. At the end of the first * 
nine months it had exceeded, 
by a substantial margin, what 
some thought to be the ‘‘all 
time” peak of automotive pro- 
duction established in 1928 * 
and from latest figures, ten 
months ended October 30, it is 
apparent that the 1928 record 
Will be exceeded by upwards of 
1,200,000 cars in 1929. To a * 
significant degree the 1929 vol- 
ume has been influenced by the 
fortuitous low point established 
in 1927, when Ford had prac- 
‘ically ceased production, and 
the reeord levels which have 
Prevailed during 1928 and 1929 
nay be aecounted for, to a 
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duction schedules to temporary 
economie conditions is not a 
new experience to the motor 
manufacturer. That restricted 
production programs are in 
prospect for many of the manu- 
facturers during the _ initial 
months of 1930 is generally 
conceded even by leaders within 
the industry. In general, new 
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¥ and used ears in the hands of 


the dealers at present are ab- 
normally high and these units 
must become digested before 
any concerted forward move- 
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, ment in production can take 


place. While too early to pre- 
dict the major effeets of the 
recent stock market unset- 
tlement, it may be rather defi- 
nitely stated that its repercus- 
sion will be most pronounced in 
the so-called luxury industries. 
To what extent it will make 
itself felt in the automobile in- 
dustry depends on the motor 
vehicle’s prerogative as a pure 
luxury. We view as improb- 
able any drastic decline in mo- 
tor ear buying growing out of 
the Wall Street debacle. Auto- 
mobiles in use at present in 
the United States serve a 








(Please turn to page 804) 
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Bargains Among Grocery Chains 








RATIOS OF COMBINED 1928 SALES OF REPRESENTATIVE STORE 


CHAINS TO 1923-25 AVERAGE 
100% 


CIGAR 105% 
CANDY 

SHOE 

5 & 10 

DRUG 


FOOD 


1928-25 Average 


4 4 4 With the majority of the common stocks of the 
leading grocery store chains selling at the most attrac. 


tive levels in recent years many bargains are now ap- 


parently available; 


4 44 Because of the new obstacles which confront 
the further development of the grocery chain, keen 
discrimination in making selections is essential if the 
investor is to profit during the period of the next 


decade; 


4 4 4 In giving due consideration to the changed 
status of the grocery chain as an investment medium, 
nine stocks have been selected which, in addition to 
offering an opportunity for appreciation in market price, 








HE phenomenon of the inerease in 

volume of business of chain stores is a 

familiar one, but it may not be gen- 
erally realized that the growth of chain 
grocery store sales has been more rapid in 
recent years than that shown by any 
other single class of chain. The combined 
sales of representative companies operat- 
ing the most important types of chains 
are tabulated regular by the Depart- 
ment of Commerce of the United States 
and are reported as percentages of the 
1923-1925 average sales. The figures as 
recorded are for identical chains in each 
year, but they also include sales of new 
stores opened and thus reflect the expan- 
sion of the chains as well as the increasing 
business of established units. The chart 
above graphically portrays of 1928 sales 
to the 1923-1925 averages, and brings out 
quite strikingly the dominant position of 
the grocery chains as compared with 
others of the chain store group. 

This tremendous development which 
sales for the first ten months of this year 
indicate will be continued may be ac- 
eounted for by the fact that it was in the 
grocery field that the chain store idea was 
first introduced. In providing food, of 
highest quality at lowest cost, the chain 
grocery store has a more far-reaching 
appeal than any other chain group with 
the result that it is not surprising to find 
that approximately one-third of the total 
retail zrocery business of the country is 
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now handled through chain stores, and 
in the more congested centers of popula- 
tion sometimes as high as three-quarters. 
Meanwhile the securities of the more 
firmly entrenched grocery store chains 
have come to be regarded as conservative 
investments worthy of inclusion in the 
back-log section of any well diversified list. 
With the majority of the common 
stocks representative of the grocery chain 
group selling on the most attractive 
**times-earnings” basis in recent years 
many opportunities for long term com- 
mitment are now apparently available, 
but keen discrimination in making selec- 
tions must be exercised if the investor is 
to profit during the period of the next 
decade. As was outlined in last week’s 
article on the general merchandise chains, 
conditions have vastly changed in the 
last few years, and the chain as an invest- 
ment medium is entering an entirely new 
phase of development. There are many 
new obstacles which confront the further 
development of the chain grocery store 
idea, and there are at the same time a 
number of favorable developments which 
may offset the apparent difficulties. 


The factor of inter-chain competition: 


in the retail grocery field bids fair to be- 
come even more severe than that in the 
general merchandise field. In’ urban 
centers of chain store competition is now 
providing a more severe test of merchandis- 
ing than did the conquest of the often 


afford a comparatively attractive yield. 


inefficient independent grocer. Cut prices, 
based on large scale purchasing power, 
efficiency of operations and substantial 
financial resources, cease to be readily 
effective against competitors who can 
readily match these advantages. (om- 
petition that becomes a contest of nar- 
rowing profit margins spells declining 
earnings. 

The antidote that is being applied to 
the unfavorable competitive factor has 
already taken multiple forms. One of 
the resources has been the extension of 
various kinds of services such as telephone 
orders, deliveries, and even the extension 
of credit to better knoy.n customers. The 
use of local newspaper advertising, the 
distribution of handbills and the ex- 
tended practice of offering ‘‘loss leaders” 
is being supplemented, especially by the 
larger grocery chains, by national ad- 
vertising with institutional copy, by 
radio broadeasting and in some cases by 
direct-by-mail campaigns. All of these 
factors add to the expense of doing busi- 
ness and must be offset by increased sales 
if earnings are to be maintained. 

Another important development in the 
recent past is the increasing emphasis on 
the more popular nationally advertised 
trade-marked products which enjoy a 
high rate of turnover with a minimum of 
sales effort. Brands initiated by the chain 
stores themselves are gradually being 

(Please turn to page 798) 








Comparative Position of the Grocery Store Chains 
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Although earnings for the current year 
will approximate only $12.50 to $13 per 
share of combined common and class B 
socks, indications are that results in 
1930 will approach $18 to $20 per share 
and at eurrent levels the class B (which 
is identical with the common except that 
latter has sold voting power) is selling 
for less than ten times these results. 
When the price of cigarettes was reduced 
to $6 a thousand, manufacturer received, 
after discounts, $5.29 of which $3 went 
to the government for taxes. The recent 
40 cent increase in wholesale prices re- 
sults in manufacturer receiving $2.64 
after discounts and taxes, a gain of 15 
per cent. With full year benefits of this 
increase accruing in 1930, together with 
indicated increase in sales for Lucky 
Strikes, company’s earnings gains should 
amount to nearly 50 per cent over 
results this year. The president has 
officially stated that a stock split-up 
will be considered early in the year. 


American Tobacco 4 


cea” 
An inerease of 18 per cent put earnings 
for the nine months ended September 30 
at $5.55 as against $4.72 in the same 
period of 1928. Third quarter earnings 
were equal to $2.22, a gain of 19 per cent 
over $1.87 in the third quarter of last 
year. At eurrent levels of 65 the yield 
is 7.7 per cent on present $5 annual 
dividend and this issue appears reason- 
ably priced. 


Canada Dry 4 


Glidden 4 “4” 


October sales of $4,083,000 were a gain 
of 49 per cent over corresponding months 
last year and brought total sales for 
fiscal year ended October 31 up to 
$38,273,000, an inerecase of 40 per cent 
over 1928 and constituting a new record. 
The management states that because of 
many economies that have been effected 
in the administration, manufacturing 
and selling departments, the company 
could show inereased profits in 1930 
Without expanding sales volume. 


Goodyear 4 “B” 
Based on outlook for the remainder of 
the year it is expected that full 1929 
operations will result in earnings of 
around $11 per share of common. It is 
‘stimated that sales for this year will 
total about $270,000,000, an increase 
of nearly 95 per cent over the 1924 dollar 
Volume. On a unit basis, the increase 
will approach 150 per cent over 1924 
ligures. Output this year is estimated 
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HIGHS vs. LOWS 


The following compilation gives 
the number of issues making new 
high prices and new low prices on 
the New York Stock Exchange: 


DATE, 1929 HIGHS LOWS 
SS 3 9 
ee 3 11 
ES 5 Ges ete No Market 
(a 11 
a ae 2 22 








at 25,000,000 tires, and will equal about 
30 per cent of all tires sold in the United 
States. 


Eric 4 —— 


An increase of 6 per cent gross revenues 
for the first ten months of this year was 
translated into a gain of 2214 per cent 
surplus after charges. Common earnings 
were equal to $5.10 a share compared 
with $3.91 a share in the same period 
last year. 


Inter. Match Pfd. 4 “44> 


The company has raised its dividend rate 
on participating preferred stock to $4 
annually. This action suggests that 
earnings for current year are at least as 
good as those of 1928, when $14.15 per 
share was earned on the issue. At 
present price of around 70 the stock 
yields 5.7 per cent on the new dividend 
basis and appears attractive from the 
point of income and probable market 
appreciation over the next several years. 


ec” 
The company’s reported earnings of $1.03 
a share for the fiscal year ended Sep- 
tember 30 indicates a loss for the fourth 
quarter of its year inasmuch as nine 
months earnings were equal to $1.10 
per share. Indicated loss amounts to 
$80,273. It would appear that this loss 
was due to new lines introduced last July. 
For the year ended September 30, 1928, 
the company’s net loss amounted to 
$999,821. 


Kelvinator 4 


cca” 
The road is expected in near future to 
order the first of $40,000,000 worth of 
electric passenger and freight locomotives 
which will be acquired when electrifica- 
tion project is in full operation in about 
five years. It has been reported that 


Pennsylvania R. R. 4 


initial contract might inelude 150 loco- 
motives at an estimated cost of $100,000 
each. During the week the road an- 
nounced subscription rights affording 
stockholders the opportunity to purchase 
one new share at $50 for each eight 
shares already held. 


cea” 
Gain of 5.35 per cent in gross for the first 
ten months of this year over the corre- 
sponding period of 1928 was translated 
into 38 per cent increase in surplus after 
charges. The size of this gain is due 
largely to the improvement in Frisco’s cap- 
ital structure effected last year, through 
which a substantial proportion of bonds 
was replaced by preferred stock. Com- 
mon share earnings in the ten months 
period were equal to $10.28 as against 
$6.48 a share the same period last year. 


St. Louis-San Francisco 4 


Sears Roebuck 4 "4" 


It is expected that gross sales this year 
will exceed last year’s figures by more 
than $90,000,000 and will approximate 
$440,000,000. In order to reach latter 
figure November and December sales 
will have to show only 20 per cent gain 
over same months last year, whereas 
inereases during the last four months 
have ranged between 21 and 27 per cent. 
Last year’s 7.75 per cent profit margin 
is not expected to be maintained for 1929 
because of freight prepayment arrange- 
ments and other factors but earnings 
should approximate $7 per share this 
year. 


Standard Oil (N. J.) 4 A” 


One of the company’s subsidiaries, Stand- 
ard Oil Export Corporation, is negotiat- 
ing for acquisition of Anglo-American Oil 
Company, Ltd. Plan involves direct 
exchange of $75,000,000 in securities and 


covers properties worth more than 
$100,000,000. 
United Fruit 4 “— 


The company has acquired Cuyamel 
Fruit on a share-for-share exchange basis. 
Acquisition will give United Fruit 18 per 
cent larger banana crop as well as 9 per 
cent more sugar and about 11 per cent 
more shipping on basis of last year’s 
figures, whereas outstanding stock was 
increased only 11 per cent. 


Wabash Cl. A 4 “-_" 


Road’s ten months earnings approximate 
$10.25 per share of class A stock as 
against about $6.85 per share for the 
same period last year. At 86 and paying 
$5 the yield thereon is 5.8 per cent. 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
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HE outlook for the bond market, 

which has recovered moderately from 
the low prices of the year established 
around the middle of November, con- 
tinues to be very favorably defined. The 
promise of. sharply lower interest rates 
has been fulfilled, and further ease in the 
money market may be confidently 
peeted. The general level of bond prices 
is now approximately at the same point 
as at the beginning of 1926, the substan- 
tial gains of that year and 1927 having 
been erased. Prices are, of course, still 
well above those prevailing in the years 
of the ‘‘deflation panic,’’ 1920-1922, but 
the wide-spread commercial distress of 
that period makes it unsuitable as a basis 
of comparison with the present. There 
is strong reason to believe that much of 
the ground lost in 1928 and 1929 will be 
regained in 1930. 

Tractions and cement bonds, two sec- 
tions of the list which have displayed 
considerable weakness during the past 
month, recovered quite sharply early in 
the past week. Bonds and junior issues of 
cement companies responded to the 
announcement of advances of 10 to 50 
cents per barrel, bringing prices back 
approximately to the levels which pre- 
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vailed before the last cut, which threat- 
ened to have disastrous consequences, as 
practically no profit could be realized by 
most producers on that seale. The 
stimulation to private building enterprise 
given by restoration of low interest rates, 
and that which public projects will re- 
ceive as a result of recent steps taken by 
governmental leaders, are expected to 
increase the demand for cement very 
materially. Pennsylvania Dixie Cement 
6s, which had dropped to a low of 60, 
recovered to about 75. North American 
Cement 614s gained 5 points and Inter- 
national Cement 5s were strong. 

In the traction list, B.-M. T. 68 and 
I. R. T. 5s, discussed in these columns 
last week, showed further recovery from 
their recent lows. The junior bonds of 
the New York State Railways, whose 
November 1 coupons were defaulted, were 
comparatively strong early in the week. 

For the first time in the history of the 
Stock Clearing Corporation, an adjunct 
of the New York Stock Exchange, 
certain bond issues are to be cleared 
through that ageney instead of being 
cleared between member firms as has 
been the practice up to this time. The 
Stock Clearing Corporation has relieved 


DIMON 


member firms of much elerical detail 
through widening the scope of its services, 
and its machinery ran’ remarkably 
smoothly under the stress of the recent 
panicky stock exchange sessions. ‘The 
Stock Clearing Corporation is now ex- 
tending its services to cover the nineteen 
important stock privilege bonds listed 
on the New York Stock Exchange, trad- 
ing in most of which is very heavy. The 
convertible and warrant bearing bonds 
affected are Alleghany Corporation 5s, 
American I. G. Chemical 5%s, American 
International 514s, American Tel. & Tel. 
4l4s, Atchison 4144s, Commercial Invest- 
ment Trust 5%s, Dodge Brothers 6s, 
General Public Service 514s,  Inter- 
national Cement 5s, International Tel. 
& Tel. 4%s, Missouri Pacific 514s, New 
Haven 6s, Philadelphia & Reading Coal 
& Iron 6s, Porto Rican American To- 
baeco 6s, Public Service, N. J., 4s, 
Richfield Oil 6s, Southern Pacifie 4'%s, 
and Texas Corporaticn 5s. 

The next Treasury financing, due 
December 15, is being awaited with 
interest by all followers of the bond 
market. The Treasury Department will 
have to meet maturities of approximately 

(Please turn to page 815) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


DER RNISCRER IE big ond on snes edhe esa 


Comstock Investment Co 


Sy es eee a 


Farmer & Ochs Co 

Irvington, N. J 

Market Street National Bank Building 
Martin (Glenn L.) Co 


Minn., St. Paul & Sault Ste. — Ry. Co... 


Park Plaza Co. (St. Louis, Mo 
Providence, Rhode Island 


Saskatchewan, Province of............... 


Shreveport, La 


BONDS CALLED THIS WEEK 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) 
Name of Issue 


Genesee Holding Co 
Gillinder & Sons, I 
National Co. of Ann Arbor 


gO Se ee 
Sao Paulo, OO” ee 


Wolverine Tube Co 


in Se SAS eee reer, ts 


reed RI pap an pagan Maier eae ena 1932 


a coll. tr. 6s ‘ 

Re Sa CL ets viel uaie me aly tg ora eee 
atd. Girst amigo. 644s.......... 
conv. 6s 
first ref. 5} 
first 64s Ne 
4 “48 er rere rane eee 


i EB a ks knew serene s 
first mtge. 714s. ce 
first leasehold 51 bi 58. 


hee ext. 8 


first mise. conv. 6s, ‘‘A’’ 
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Price 
or Basis 


Amount Interest 


Offered 
$3,250,000 
1,200,000 
1,200,000 Spied 
1,000,000 100 

1,295,000 ee 

3,500,000 , T. 100 

3,000,000 .& N. 97 ae 
8,000,000 pic a 97 14 
3,900,000 

3,000,000 

1,500,000 

1,800,000 


100 
4.75- 4.80 
5.00- 1 $e 


Payable 
Jan. 
Dec. 
Jan. i. 
Jan. 
io. i, 1930 
Dec. 1, 1929 


$<) 








THE FINANCIAL WORE? 


ico RENO SRE  ont one, 





ie 


d 
ll 


ly 


a 


seeagta mS 


ON cat Lae RON SI NE 


si 


See 


asa sags 


A CORBY BES Ms, RTLGTE SAAC 


epee os 


Mee 


ibe 


eee 


ASSING IMPR 











HWOSIONS 





ERouis Guenther 


In considering President Hoover’s co-ordi- 


Hoover’s nated program of spurring on industrial ex- 
Sound pansion, some commentators make _ the 
Basis observation that while it is backed by good 


intentions, not these alone can assure it a 
successful outcome unless there is a sound basis on which 
it can be carried out. Otherwise the movement resembles 
other sunshine experiments of the past which have come 
to naught. 

This conclusion would be true if the distressed conditions 
those movements aimed to remedy were similar to the ones 
with which present comparisons are made. But there is no 
resemblance between them. President Hoover is too 
practical an executive and has too broad an experience in 
dealing with commerce on a large scale to allow himself to 
be lulled into a false hope that prosperity can be continued 
by injecting into it the oxygen of talk. 

Before the President took the constructive steps which 
he did, he undoubtedly must have carefully studied the 
country’s underlying conditions and discovered in what 
healthy state they were. He must have determined that it 
provided a leaven sound enough to mold into activity. 

There has been no inflation in commodities and no top- 
heavy inventory position involving our corporations. A 
great deal of movable capital is available, not only in the 
treasury of our corporations, but released from the security 
markets and in transit between corporations and_ their 
shareholders as dividends and interest, which could resume 
profitable employment in trade and commerce and that 
movement could be further accelerated by the period of 
lower interest rates on which we are entering. 

It needed a spur from such a high authority as the 
President in order to make the country realize that such a 
sound condition existed before the pessimism aroused by 
the market collapse could exert an adverse effect upon 
general business. President Hoover has displayed a far- 
sighted vision. We all can profit from it by applying it 
ourselves, 
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To what great extent intermediate market 











What fluctuations have in recent years influenced 
We the public mind regarding values of securities 
Ignore is clearly evident in the reaction that has 


followed the recent market decline. The 
shrinkage in security prices is viewed by some as some- 
thing permanent. In thinking along that groove we fall 
into a grievous error which can be readily corrected by 
applying the rule of common sense. 

Unless a person places himself in the réle of a speculator 
intent on profiting out of the transitory movements of a 
market, which is a réle that involves a risk corresponding 
to the gains anticipated, the purchase of a security is 
primarily dictated by either a desire of a certain income 
or hope of appreciation in value in accordance with the 
normal expansion in the business in which it represents a 
partnership interest. 

In either instance the investor’s position is sound if 
good judgment is exercised in the original selection. 


Transitory fluctuations should not have any influence upon 
that merit. Only structural changes requiring a reversal 
of opinion would alter the situation. 

It is the underlying value that should count. Unfortu- 
nately the market unsettlement through which we have just 
passed depressed essential values in common with the 
deflation it produced in inflated securities. Some of us 
seem to lose sight of that fact thinking that the lower price 
levels at which our good securities now sell indicates a 
faulty judgment on our part. 

That is far from the case. The character of our securi- 
ties has temporarily changed only in respect to the imme- 
diate price, which, considering the circumstances respon- 
sible for it, must be considered artificial. 

That situation can be promptly reversed upon the return 
of a normal market, since real growth can not be perma- 
nently halted. Investors will find that they have not made 
any mistake if they have used good judgment in their 
acquisition of securities. ‘They may find that they have 
committed an error if they allow themselves to ignore 
values. 
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Shortly after Henry Ford, together with other 








Ford industrial leaders, conferred with the Presi- 
On dent, Mr. Ford announced to the waiting 
Wages newspaper correspondents his intentions to 

increase wages throughout his large organi- 
zation. In the stress and worry in which the country was 


submerged by the stock market decline, the statement 
was given front-page prominence by the press. Natu- 
rally it caused considerable elation because it breathed a 
note of optimism concerning the future. 

Without doubting the good intentions of the motor-car 
manufacturer that the larger the compensation which 
labor receives for its toil the better it is in a position to 
spend, it is well to bear in mind that there is a point where 
wages can reach a stage of inflation just as well as in the 
case of commodities and in security prices and when that 
point is reached it too can end in industrial and financial 
depression. 

Wages compose the most important element of cost in 
production and must be proportionately balanced with 
other expenses, otherwise the whole machinery is thrown 
out of kilter. The increased cost can not continually 
be passed on to the consumer without at some point 
precipitating a buyers’ strike. 

We all are desirious of maintaining a high level of wages 
since none of us need be told how essential it is to keep 
our consuming and purchasing power at its present broad 
proportions. Yet that desire has its economic limitations. 
Capital also must have a satisfactory margin of profit, other- 
wise it would crumble under the weight of excessive wage 
exactions. . That is not a theory, it is an indisputable fact. 

Henry Ford may be in a position to pay his workers 
more. Other But there are 
any number of industrials that would find it extremely 
difficult to enlarge their workers’ compensation without 
putting’ the results of their operations in red ink. 


manufacturers likewise. 





Attractive Senior Securities 











Relation of Net Yield to 
Market Price 


for 20-Year Bond Bearing 4% Coupon 





Capital 
Gain per 
$1600 
Bond 


base 
$30 
57.50 
86.25 
116.25 
147.50 
180.00 


Net Market 
Yield Price (points) 
a % 82 base 

&5 3 
87 3, 5% 
90 5% 85% 
93 5% 11% 
6 34 14 %%4 
100 IS 


Advance 


*Assuming expiration of one year’s time. 





reflect this trend; 


ciation in market 


tration shows how this may 

















coupon bond. 





HILE time money rates have 

dropped from 914 per cent to 5 

per cent, with an even more 
spectacular downward trend in eall money 
quotations and successive slashes in the 
yield rates for bankers’ acceptances, 
averages of bond prices show a recovery 
of only about three points from the 
year’s low. While the great diversity of 
coupon rates and maturities of the bonds 
used in compiling the representative 
averages seriously complicate any attempt 
to interpret their movements on a basis 
of change in per cent yield, the accom- 
panying tabulation showing the relation- 
ships between price changes and net 
yields on a 20-year bond with a 4 per cent 
coupon may serve to clarify the problem. 
At all events, it is evident that the general 
level of prices for bonds and high grade 
preferred stocks has not moved upward to 
any significant degree as compared with 
the radical changes in the money market. 
The outlook for further ease in the latter 
is very clearly defined; the fundamental 


Exempt from all 
Federal Income Taxes 


Legal Investment for Savings Banks 
and Trust Funds in New York State 


cs o 
State of Louisiana 
Gold 5% Bonds 
Due December 15, 1940-1946 


The assessed valuation of real estate and 
personal property in the State of 
Louisiana for the year 1928 was $1,733,- 
552,714 against which there is a total 
indebtedness of $71,850,122. The pres- 
ent estimated population is 1,934,000. 


Prices to yield about 4.55% 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 








By GEORGE H. DIMON 
Editorial Staff, Tue Financia Worip 


economic law governing the relationship 
between bond prices and the open market 
value of money will eventually have to 
assert itself. 

The price-yield tabulation for a hypo- 
thetical 4 per cent coupon bond is 
presented primarily to give a concrete 
demonstration of the capital gains which 
result from successive lowering of the 
yield basis upon which a bond sells, i.e., 
from steady advance in its market price 
in response to easing of money rates. It is 
assumed that a high grade bond bearing a 
4 per cent coupon and maturing in twenty 
years is currently selling at 82 to yield 
5% per cent. (A number of good bonds 
will approximate this illustration. Rio 
Grande Western first 4s, 1949, selling at 
82 at the time of this writing, happen to 
correspond exactly to the terms of the 
example.) We assume further that, 
during the course of one year, the decline 
in the return obtainable on money .in the 








HIGH YIELD SECURITIES 


Call 
Price 





Current 


Bonds Market Yie ma % 


—_- ineau Pr. 
92 


5.58 

98 5.65 

PON Tire ist & 
coll. 5s, 1957 

Inter. Match deb. 5s, 
1947 * 

S Tod. Ist ref. 6s A, 


91 5.65 


9516 


5.40 


97 6.30 
deb. 51 
Postal T “y 
1953. 
Rio Grande West. Ist 
cons. 4s, 1949...... 100 
United Drug 5s, 1953..*105 
Western Md. Ist 4s, 


|. SSR ney Not 


98 5.43 
coll. 

9314 5.50 
82 


5.50 
5.50 


5.55 
5.60% 
Yield 
c 


Average net yield 


Call 
Price 
Not 1 
Not 1: 
Not 1: 
125 1 


Current 
Preferred Stocks Marke t 
Amcr. Loco. 7% cum.. 
Beth. Steel 7% cum... 
J.I. Case7% cum.... 
du Pont 6 % deb. stock 
Erie Ist 4% non-cum. 
North Amer. $3 cum.. 

J.C. Penney 6% cum. 
Phila. Co. $3 cum.... 
— si of N. J.6% 


Kraehe 


9 
4 
9 
6 
5 
0 


6.0 
5.7 
o.7 
5.2 
6.3 
6.0 


6.32 
6.00 


5.71 
5.75 


SUS Whe hor 


ou 


Average yield 


*Redemption prices on a declining scale after 
certain dates. 





4 44 The outlook for further lowering of interest 


clearly defined; we are evidently entering a period of 


value over the next year or two; 








rates Is very 


2-ase in the 


money market which should be of prolonged duration; the bond 


market and prices of high grade preferred stocks will inevitably 


4 4 4 Two lists of conservative investment securities are pre- 
sented below; these bonds and preferred stocks offer 


attractive 


yields, and may be bought with reasonable assurance of appre- 


a concrete illus- 


work out in the case of a 4 per cent 


open market has had as its consequence 
a lowering of the yield basis upon which 
the bond sells. The corresponding market 
valuation of the bond and the points 
advance for each successive lowering of 
the yield basis by one-quarter of 1 per 
eent are given in the tabulation. For 
innianne, if the yield basis dropped from 
5% to 41% per cent during the year, this 
would be evidenced by an advance of 
115¢ points in the market price. The capi- 
tal gain, if the bond were sold at the end 
of the year, would be $116.25 per $1,000 
bond, and the net return on the capital 
invested would be 19 per cent per annum. 

Just how far the current economic trend 
will carry the price of any particular 
bond issue in the coming twelve months is, 
of course, impossible to predict, and the 
illustration given above is presented for 
the purpose of showing graphically the 

(Please turn to page 798) 








Our November 
Investment Review 


summarizes the Stock 
and Bond Markets 
and analyzes the 
following stocks: 
Wrigley 
Borden Co. 


Union Pacific 
Standard Oil of N. J. 


A copy will be sent you 
on request 


Ask for Review FW D4 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK 
BOSTON 
CHICAGO 
CLEVELAND 


a 





DETROIT 

PROVIDENCE 

PORTLAND, ME 
PITTSBURGH 

of the New ~ York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchang‘ 


Members 
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Accounts 
Carried 

on 
Conservative 
Margin 


Our Statistical Department 
will be glad to furnish you 
with information or advice 
on any investment matter. 


MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 


New York 
Telephone Hanover 3542 





BRANCHES 
CentralSavings Bank Bldg., 2112 Bway., N.Y. 
1451 Broadway, Cor. 41st St., N. Y. 

5 East 44th St., N. Y 


New Brunswick, N. J. 
















































Leading Food 


2 and 
Chain Grocery 


| Stocks 


| Analyzed in our Bulletin 96 


Copy on Request 


‘Samuel Ungerleider 
 & Company 


Members New York Stock Exchange 


50 Broadway New York 


Uptown Offices: 
1372 Broadway 551 Fifth Ave. 
400 Madison Ave. 
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WATCHING 
INVESTMENTS 


q Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C.M. KEYS & CO. 


Established 1911 
39 Broadway New York 




















HATEVER 
technical 


readjust- 
ment has taken 
place was drastic 
enough to satisfy 
the most radical 
pessimist. It did 
not stop until it 
crashed way be- 
neath fundament- 
al values. 


AAA 
rr 











IT had been 
eonfined to 
speculators it would not have been so 
bad. But investors, holders of legitimate 
and sound securities, allowed themselves 
through the panie of fear to unload at 
prices which, in the next few years, will 
appear ridiculously low by comparison. 


AAA 


HILE it is quite true that we have 

periods when speculation runs into 
exeesses even that indulgence sometimes 
ean be cheerfully viewed as expressing the 
underlying optimism of the people. In- 
directly it is the spirit which has been 
responsible for the continued growth of 
the nation. 





A AA 


BEARS no longer can derive any com- 

fort from Babson. He has turned 
quite bullish. He now says that when the 
final upturn in stock values takes place 
it will be quite rapid. Just now greater 
opportunities prevail for recouping losses 
and making profits. That is a sane view 
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Conditions 
Favor Bonds 


For those who are primarily 
interested in securing protec- 
tion for investment capital 
with a satisfactory income 
return, we have prepared a 
selected list of high-grade 
bonds which we will be 
pleased tosend upon request. 


Paine, Webber 
& Cn 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 







































in which all sound authorities agree. 
AAA 


URING 

debaele the unusual picture was 
presented of a so-called investor suing a 
corporation for withdrawing rights to 
subscribe for additional stock. He was 
not prompted by sentiment for the com- 
pany. What he wanted was that the 
rights be maintained, to the detriment of 
the stockholders, so that short sellers 
of the rights could cover at a profit. 


AAA 


HE eorporation did right in with- 

drawing its subseription rights. In 
an emergency the action which benefits 
the stockholders should coneern a cor- 
poration and not the selfish impulses of 
the few. When a house is burning firemen 
don’t stop to learn if they stepped on 
some one’s toes; they are there to put the 
fire out. 

AAA 


HERE should be some corrective pro- 

cess developed to prevent such sacri- 
fices as occurred during the decline when 
a stock was quoted with a fifty to a hun- 
dred dollars spread just because there 
was no more than one bid for it. Such a 
thin market results in great loss to un- 
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fortunate investors who have to sell. 











Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


BOSTON HOUSTON 
BIRMINGHAM ATLANTA 
WINSTON-SALEM 
CHARLESTON, W. VA. 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N. Y. Curb Exchange 





















the height of the market 


























Safeway Stores 


Incorporated 


Common Stock 


Listed on the 
New York Stock Exchange 





Our 1929 Analysis of 
this Company contain- 
ing charts and pertinent 
statistics, supplemented 
by latest operating 
figures, will be sent to 
investors upon request 
for Analysis H-318. 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone REC tor 9680 
Uptown Orrice—11 East 43rd Street 
Telephone VAN derbilt 9291 


Detroit Denver Los Angeles 


Chicago 
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Invest today 
for their tomorrow 


Good securities are among the surest and the 
least troublesome income- producers you can 
possibly leave to your dependents. Their in- 
come will supplement your own personal 
earnings while you live. When you go, their 
income-producing qualities will continue 
unimpaired. 

Let us help vou build an investment pro- 
gram which will expand as your business and 
income expand. At National City offices in 
over fifty American cities and in important 
foreign centers you will find experienced 
bond men ready to analyze your personal in- 
vestment needs and make suitable recom- 
mendations. They have contact with invest- 
ment conditions throughout the world, and 
enjoy an institutional heritage of over 115 
years of financial experience. 


“They should inherit 
a dependable income” 


Our current list con- 
tains a wide choice of 
investigated issues. It 
will be sent on request. 


The National City Company 


National City Bank Building, New York 


Offices or representatives in the principal cities in the United States, Canada, Europe, 
China, Japan, India, Australia, South America, Central America and the West Indies. 








(getter oR SSSR AS RY RSE tl RE IS ce OR 





HE suggestion has been made that no 

trades be allowed on the floor of the 
Exchange in an emergency unless orders 
are on hand for several hundred shares. 
That, at least, would provide some evm- 
petition and that is what makes prices 
and not what a stock specialist is prepared 
to pay for an inactive issue. 


AAA 


FROM reports received from the out- 

lying sections of the country general 
gloom has not spread itself, so generally 
as some in New York seem to think. 
There is still a great deal of sunshine 
and optimism extant. 


AAA 


EW YORK has a habit of judging the 

rest of the country by its own feelings 
and being so close to the stoek market 
allows that institution to shape its views 
to a great extent. If we could get into 
the habit of feeling that beyond the spires 
of Trinity Church there still is the bulk 
of the population our pessimism as well 
as our optimism would be tempered. 


AAA 


Wwe need it. 
AAA 


NE corporation availed itself of the 
opportunity to pick up its stock very 
cheaply and is now taking advantage of 
it by letting its workers get in on the 
ground floor by re-offering the shares to 
employees on the installment plan. 


AAA 


HE idea is excellent where a corpora- 

tion has available funds not needed 
in its business. Otherwise the idea is not 
so good. It is not good business judgment 
to deplete the treasury of cash when it is 
required for business expansion. 


AAA 


RY to find a way through Fifth Avenue 

during the busy shopping hours; or 
for that matter through the stores. That 
would provide a good ocular demonstra- 
tion of the absence of much outward dis- 
tress. If the test provides any indica- 
tion it is that the holiday trade will not 
fall far short of what it was a year ago. 


AAA 


UCKLE down to reconstruct your 

sound investment program. In a 

few months you will not have the excellent 
opportunities now confronting you. 














WE extend the facilities of our organiza- 


tion to those desiring information or reports 


on companies with which we are identified. 


Electric Bond and Share Company 


New York 


Two Rector Street 


























RAILROAD OUTLOOK 
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It seems to me also that in the West 
we find some exeéellent long range pros- 
pects. Notably Chicago, Milwaukee, 
St. Paul & Pacific, which over a period of 
years should duplicate the market history 
of Missouri Pacific; Denxer & Rio Grande 
Western preferred, which is currently 
earning around $20 per share with 30 
of back dividends and with a prospett 
that the 5 per cent bonds of 1955 will be 
ealled at 105 and thus obviate the neces 
sity of paying the 25 per cent back 
interest due thereon before dividends cad 
be paid on the junior issue; Missour 
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Kansas-Texas, which is building up 
property and earning power in a growing 
territory, and St. Louis Southwestern 
which in a few years will complete a re- 
habilitation program which should permit 
$15 to $20 per share earnings. 

In the East, Pennsylvania and New 
York Central are priced to yield less than 
5 per cent and there is no question of 
dividend integrity. Baltimore & Ohio 
offers a yield of 6 per cent and should 
have no trouble in maintaining the cur- 
rent $7 dividend rate with prospects 
for an inerease over the longer range 
future. Chesapeake & Ohio and Norfolk 
& Western are selling on an attractive 
basis when comparing earnings to market 
price, with a yield of around 5 per cent 
and per share earnings shrinkage should 
not be important. The most attractive 
speculative situation in the East is Erie 
whieh is being rehabilitated under Van 
Sweringen management. As a more 
radical prospect Western Maryland at 
current price of around 20 appears 
attractive. 

Not only do the railroads above dis- 
cussed offer investors a good opportunity, 
but with railroad equipment buying 
reaching larger proportions than it has in 
years it seems to me that this group which 
(with the exception of Baldwin Locomo- 
tive) was not over exploited is in excellent 
position to report good earnings for the 
coming months. Pullman, Westinghouse 
Airbrake, American Locomotive, Ameri- 
ean Car & Foundry, General American 
Tank Car and General Railway Signal 
are attractive on the basis of yield and 
current and prospective earnings com- 
pared with market price. Lima Locomo- 
tive is currently selling for less than its 
net current assets per share of common 
(there are no senior securities) and is the 
most attractive non-income producing 
prospect in this group, with orders for 
new business coming in at a good rate. 
It might also be mentioned in passing 
that both Westinghouse Electric and 
General Electric will benefit from the 
definite steps being taken by leading 
eastern roads to electrify major portions 
of their properties. 

Summing up it seems to me that it is 
fair to say that no important rail security 
has in prospect a reduction in the current 
interest or dividend rate. In most cases 
rail senior securities will advance as 
interest rates recede. <A _ selection of 
sound rail common stocks at current 
price levels affords the investor a good 
yield buttressed by a market price of less 
than the stock is worth. It is well again 
to stress the very important point that 
the rails have not been over exploited 
marketwise, that there has been little 
increase in the number of rail securities, 
that the ‘‘technical”’ position is excellent, 
that operating efficiency is at peak, that 
consolidation, rate increases and event- 
ually dividend increase prospects are very 
clearly defined—all supported by the best 
physical and financial condition in the 
history of the roads and unusual stability 
of earning power. 











v 
BEWARE THE TIPSTER! 


RECENT poster and bulletin issued 
_ by the National Better Business 
Bureau are directed against the operations 
of bucket shops and tipsters. The bulletin 
states that ‘A dealer who accepts money 
from a client with which to purchase se- 
Curities for the client’s account, but who 
pockets the money instead of immedi- 
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Northwest Bancorporation 


cA group banking institution 
with resources in excess 


of $440,000,000 


The capital stock of this banking 
group can now be purchased on a 
very attractive basis. We shall be 
pleased to furnish full particulars 


upon r equest. 


A.G. a & Co. 


54 Pine Street 100 So. La Salle St. 
NEW YORK CHICAGO 


And Other Cities 






































“Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 


HE selection of reliable investment counsel should be the first step 

taken by the average man or woman with money to invest. We have 
prepared an illustrated booklet explaining why this is true, and outlining 
INVESTMENT pa functions of an investment banker. It te Pictures the tremendous 

COUNSEL uture of the electric light and power industry—the investment field 
in which we have specialized since 1914. Write, without obligation, for 
this booklet and our list of current offerings. 


R. E. WILSEY & COMPANY 
Incorporated 
New York Investment Securities Los Angeles 
‘ 1216 State Bank Building 
Chicago 
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Make a Plan 


Securities purchased from 
time to time without defi- 
nite plan usually result in 
an unbalanced investment 
which has needless  dis- 
advantages. 


One of the services which 
we are glad to render is 
that of aid in planning for 
your particular investment 
needs. Our statistical de- 
partment is ready to fur- 
nish you with information 
or advice on any imnvest- 
ment matter. 


Send for our helpful booklet 
“Trading Methods” 


Ask for K-14 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 














Cc. B. RICHARD 
& Co. 


Established 1847 


29 Broadway New York 


Members 
New York Stock Exchange 
New York Produce Exchange 


Associate Members 
New York Curb Exchange 


ROUND LOTS 


Marsin Accounts 
accepted on 
conservative basis 


Branch Office 
26 Delancey Street 




















German Public Utilities 


4 4 4 German public utility companies during the post-war years 
followed a program of steady expansion and rationalization and at the 
present time that country ranks second only to the United States in its 


activities in the utility field ; 


4 44 This development has been facilitated by participation of 


American capital in the form of loans floated in our market. 


These 


companies are now in a position where commitments in their common 
stocks appear attractive at present price levels; 


4 4 4 The companies selected in this analysis are all in a sound 
financial position with good prospects for further development. 
They offer an average yield of 6.81 per cent and are selling at ap- 


proximately 7 times earnings. 


By ANDREW A. BOCK, Ph. D. 
Elitorial Staff, Tue Financtat Wor.up 


publie utility enterprises to a point 

where in size they rank second only 
to our country. This applies especially to 
the production and consumption of elec- 
trie energy which has increased from 
about 6 billion KWH in 1913 to 29 
billion KWH in 1928 with an estimated 
further expansion at the rate of 15 per 
eent per year. The shares of the German 
public utility corporations are favored by 
the international investment public; 
they are rated immediately after first 
class industrial bonds and enjoy this 
status by the regularity at which divi- 
dends have been paid and their sub- 
stantial equity. 

Political and financial disturbances 
during the years following the war failed 
to check the progress and continuous 
growth of this industry and under the 
stimulus of ‘‘rationalization”’ applied 
to this field they are today in the strong- 
est position of their history. 

Comparing the origin and growth of the 
public utilities in our country with those 
in Germany, a remarkable difference in 
the commercial form of the enterprises 
becomes evident. In the United States 
we have (with few minor exceptions) the 
private corporation completely detached 
from political control and brought into 
their present position through the initia- 
tive of an individual or commercial group 
while this form is by far in the minority 
in Germany. As a result of the specific 
German idea that the municipality or 
state has to provide for water, gas and 
electricity, two other corporative forms 
have been developed; the exclusive public 


( ERMANY to-day has developed its 


controlled enterprise (oeffentlichwirtschaft- 
licher Betrieb) and the corporation with 
mixed ownership (gemischtwirtschaftlicher 
Betrieb) i.e. a corporation of which the 
majority of shares is owned by the com- 
munities, provinces or states interested 
in the corporation by reason of its locality. 
They have usually a clause in their 
charter preventing the public holders 
from selling their shares to others than 
municipalities or states which are already 
shareholders. By this system the con- 
tinuance of the corporation under public 
ownership is assured and the possibility 
of its passing to private control obviated. 
These specific German corporative 
forms have, of course, an important 
bearing upon the fixation of the rates 
charged for the companies’ products and 
also of that part of income to be dis- 
tributed as dividends. This mixed form 
of ownership unites the interests of two 
different classes of shareholders, the one 
looking for highest possible profits, the 
other for the best service obtainable. 
So far, however, the development of these 
companies and their rate and dividend 
policies have proven highly satisfactory 
for both parties, doing away with all 
special legal regulations and_ public 
utility commissions. On the other hand, 
in the entirely public owned corporations 
the self-interest of the cities, provinces or 
states prevent them from incorporating 
certain socialistic tendencies in their rate- 
fixing policies, as they are depending ona 
substantial return from their sharehold- 
ings, particularly at the present time. 
While the waterworks, by the inherent 
(Please turn to page 808) 








Comparing German Utilities 





{Capitalization 


in Common {Funded -_C- i 
Debt 1927 1928 Price Yield 


Stock 


Charlottenburg Water Works $14,280 
(Charlottenburger Wasser & Industriewerke) 


Gelsenkirchen Water Works..... 6,664 
(Wasserwerk Gelsenkirchen) 


Hamburg Electric Company 944 


(Hamburgische Elektrizitaetswerke) cre 238) 


Silesia Electric Corporation 
(Elektrizitaetswerke Schlesien) 
Thueringia Gas Company 


7,330 
(Thueringer Ga spensilecha ft) 


Averages 


$ 71 9% ‘9% 


Dividends paid 
———— *Recent 
RM 97 8.24% 
$23.09 
RM 126 7.14 
$29.99 
RM 132 7.58 
$31.42 
RM 100 
$23.80 
9% RM 131 ‘6.87 
$2.14 $31.18 


8.8% RM117.20 17.57% 
$2.09 $27.90 


None 7% 8% 
$1.67 $1.90 


$2. 14 $2.14 
9,520 10% 10% 
$2.38 $2.38 
6,688 8% 8% 
$1.90 $1.90 
None 9% 
$2. i4 





*Prices are for units of RM 100 par value. Of Gelsenkirchen Waterworks only units of RM 500 


are outstanding. t Less 10% German Income tax. 


tThree cyphers omitted. 
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S a nation we go to extremes. Innumerable instances 

you can think of at once show it. A little while 

ago stocks were going to go up and up .. . forever. 

Then, the pendulum swung, down and down. Far too 
fast, far too far. 


Where are we now? What should be done? The out- 
standing feature of this panic is that, for the first time, 
neatly everyone was hurt. Never before has a situation 
like it occurred. Wrong, yes. Overdone, yes. With- 
Out reason, yes. Nothing justified so sweeping a collapse. 


The future of business and prices 


Fortunately we—as a nation—always pick up and go 
ahead. No one’s faith in the future of American business 
has been shaken. That there will be recessions in some 
lines is agreed. That they will be offset by simultaneous 
advances in others is certain. As a whole, the financial 
structure is on a far more sound basis than two months 
ago. There is just one thing for every investor to do, 
and do now—straighten out your current position. Clean 
house of the undesirables. Balance your list. Decide what 
purchases to make. 


This organization is equipped and ready to help. Twenty- 
five years experience, thousands of clients, a nation- 


wide network of contacts, everything an investor needs 


to assure him of sound, accurate, unprejudiced and 
authoritative advice, is concentrated in Brookmire 
Service. Brookmire’s business is to unearth the invest- 
ment opportunities that exist today. The Brookmire 
objective is to find for its clients the securities that 


Now is the time 
forget stock investments 


will increase in value, through discovering the com- 
panies and the industries that are destined for the most 
rapid and permanent growth. 


Which will succeed? 


Which, at this time, is more likely to succeed in building 
up investment capital quickly and safely — an individ- 
ual operating alone, in spite of the fact that he must 
spend the major part of his time in his own business, 
or the same man advised by an organization of full-time 
specialists with comprehensive resources, whose sole 
interest lies in the accurate, profitable selection of securi- 
ties, so that all clients’ funds will be properly invested. 


The way to investigate 


The Brookmire record is open for inspection. We urge you 
to ask your bank regarding us, to consult any financial 
authority, to send for a complete description of the 
Service. Apply any test you like and then determine 
whether it will prove to your profit to secure Brookmire 
advice on your investments. Remember, too, before send- 
ing the coupon, that we do not advocate in-and-out 
trading. The average individual is certain to lose money 
in trying to catch the ‘“‘short swings’’, and we do not 
attempt to advise anyone on this basis. Lastly, remember 
that every Brookmire client is considered in the light of 
his individual requirements. His personal status and 


objectives are considered in the recommendations we, 


make for him. 


Address inquiries from West of the Rockies to Brook, 
mire Economic Service, Russ Bldg., San Francisco. 


BROOKMIRE 








NEW YORK BOSTON CHICAGO PHILADELPHIA 

: 7 

|  BROOKMIRE ECONOMIC SERVICE, Inc. 
NEWARK SANFRANCISCO |} 551 Fifth Avenue, New York City 1 ST. LOUIS PORTLAND 
ROCHESTER PITTSBURGH : Please send rw a cms description of Doane LOS ANGELES TORONTO 
CINCINNATI MINNEAPOLIS | farcet bullet oa securities nn SOP” ON YOM | BUFFALO MONTREAL 
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DETROIT CLEVELAND Ben SPOKANE ERIE 
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General American Tank Car Corp. 


Analyzed in our latest Weexty Review 


Copy FW-133 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD ST. 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven Hartford 
Albany Philadelphia Newark New Britain 
Reading Detroit Indianapolis 


NEW YORK 























The Insurance Company 
As An Investor | 


OR protection to policyholders, insurance companies 

are required to keep available very large reserve funds. 
These funds must be maintained in reasonably liquid form. 
Since they may not be kept idle, they must be invested in 
readily marketable securities. 





These reserves are being constantly amplified by the daily 
inflow of premium payments. This means that the compan- 
ies always have new funds for investment. More important 
is the fact that they are thus always in a position to take ad- 
vantage of depressions in market prices of securities. 


It is, therefore, evident that insurance companies are able 
to build up their investment portfolios under conditions 
most favorable for the accomplishment of an average low 
cost. The ultimate results are as successful as the soundness 
of the plan of operation described would lead one to expect. 
Insuranshares Corporation of Delaware, an investment 
Company, provides the average investor an opportunity to 
share in these results. 





Full information can be obtained from 
your own broker or by writing to 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 


49 Wall Street, New York 























ately applying it to the execution of the 
order, is said to ‘bucket’ that order 
Some unscrupulous dealers who style 
themselves ‘brokers’ still resort to this 
practice. Opportunities for them to 
bucket are created through tipster sheets 
which ‘advise’ their victims to buy a 
stock the selling price of which the dealer 
ean wholly control.” This fact is empha- 
sized that the tipster class has not } 
any means been wiped out, in spite of the 
forceful action and publicity which haye 
been directed against them by the U. §. 
District Attorney of New York, the Better 
Business Bureaus, THE FINANCIAL Wortp 
and others. Neither has the recent 
drastic recession in the security markets 
robbed these unscrupulous men of their 
field of action in spite of the severe losses 
that have been sustained and the number 
of accounts which have been wiped out. 
The investment habit has so thoroughly 
permeated the nation as to leave no ques- 
tion of its permanency, and we are still 
confronted with the challenge to make our 
our country a ‘Nation of Intelligent 
Investors.” 
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CO-ORDINATED CREDIT 
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travel, for the comforts and conveniences 


| of our modern existence be any keener 
| than they are right now? Isn’t it rather 


more certain that if, through the medium 
of credit our industrial activity were 
promoted, the increased income would as 
a matter of course be spread among a 
larger part of our population? The 
Victor Talking Machine Company, Gen- 
eral Motors Corporation, Commercial 
Investment Trust, Singer Sewing Machine 
Company and Radio Corporation of 
America, have all built their business on 
the installment principle. 

The reader might at this point ask what 
practical immediate steps are advisable. 
The general problem of the intelligent 
use of eredit is something that indus- 
trialists and financiers and the man in the 
street have not given sufficient thought 
to, and it is the problem of the leaders of 
American industry and American banking 
and the American government, through 
the Federal Reserve, if you will. But 
there are a few things that it seems to 
me we ean do at once, which are not 
theoretical, impractical or hazardous. 

For instance, in the matter of building 
construction it is perfectly true that there 
has been a great deal of speculative build- 
jing. But that has been because there has 
been an unintelligent use of credit. 
Certainly there are millions of families in 
this country who do want new, modest 
homes, who will occupy these homes as 
soon as they are built, if proper credit 
facilities were arranged to build them. 
And if we have any unemployment, the 
coordination of the advancement of credit 
with the industrial structure for the 
building of such homes would not only 
take up any unemployment slack which 
we might have, but it could and would 
guarantee employment to a great many 
in practically every industry as soon as 
the scheme was worked out and properly 
sponsored. 

Then, too, there are a great many 
necessary repairs and alterations 
buildings which should and ought to be 
made, and which would bring up the 
general scale of industrial activity in ev’TY 


THE FINANCIAL WORE? 





other liner I speak of building, because 
to some the advancement of credit is a 
nightmare unless the thing upon which 
the credit is advanced does not depreciate 
unduly over the period of time at the end 
of which the indebtedness must be paid 
pack. And the best type of thing to meet 


that objection is building. So that if we | 
want to make a practical start in the use | 
of credit on a large scale for the purpose | 
of bringing up general prosperity, that is | 


the place to do it at once. 


One of the best known men in this 
country discussed this general matter 
with me some time ago. He said that in 
the City of Chicago he had some large 
office buildings which had not been rented. 
I said to him, ‘‘ Assuming that the credit 
facilities were arranged for 50,000 families 
in and around the City of Chicago, to be 
properly housed either through the ren- 
ovation of their existing housing facilities 
or the building of new homes for them; 
ean you not conceive that that would help 
rent up your office buildings to a large 
extent?’? and of course he could see the 
point at once. There has been a 22 per 
cent reduction in building this year as 
against last. Why has this occurred? 
Simply because credit facilities were not 
made available to satisfy the building 
wants of the people, and also to some 
extent because eredit for building pur- 
poses was prostituted in that buildings 
were built for speculation purposes rather 
than for ‘‘use.”’ 


““ 








HAND-TO-MOUTH 





American industry has already found out 
that hand-to-mouth or “‘use”’ manufactur- 
ing and manufacturing on the service basis 
is the only thing that really is sound busi- 
ness. Therefore, the use of man’s credit 
power, if it is todothe American people the 
good which it ean do, ean only be extended 
safely onthe basisof valueor service. That 
is why eredit facilities as against products 
whichdo not stand up and donot have the 
value defeat their own purpose and do 
harm to the general economic body. But 
where the product is fairly priced and is 
designed to give service, in every such in- 
stance eredit is adding materially to the 
progress not alone of that particular 
industry, but to the general well being. 
lf American industry and American 
finance had kept the credit sluices open 
for necessary building in 1929, I am bold 
enough to say that we would not and 
could not possibly have had the recent 
disorganized stock market debacle. 


The first crack came when there was a 
decrease in the unfilled tonnage of the 
U.S. Steel Corporation of 500,000 tons 
and that was clearly as a result of the 
let-down in building. I suggested, at the 
time this great reduction was announced, 
to one of the most influential men in 
America, that he immediately get to- 
gether a group of the largest banks and a 
group consisting of the largest companies 
who would contribute to a fund of any- 
where from a half billion to a billion 
dollars, for the purpose of rediscounting 
mortgages for local banks on new build- 
Ing. Such a step might have inspired 
confidence in the publie mind, might 
have immediately taken up the 22 per 
ent decrease in building of this year as 
against last year, and would have pointed 
the way to really make prosperity stable 
in the only way it ever will be done by 
ihe cooperation and the coordination of 
usiless, finance and government. 


DECEMBER 4, 1929 








si acami ieee 


AALAbSbAASS 


Bond Safety with 
Stock Profits 7 7 7 


500 issues with warrant and 


convertible features described 
in this book + + + + «7 


ONDS and preferred stocks 
with conversion privileges 
and stock purchase warrants have 
become justly popular because 
they afford the protection of a 
senior security along with the profit-possibilities 
of junior equities. To obtain a clear and compre- 
hensive picture of the field of Profit-Sharing 
Securities, mail the attached coupon for our new 
Handbook which lists and briefly describes about 
500 issues, with 1928-1929 price records. 








G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


Offices in principal cities 








Please send me your Handbook of Profit-Sharing Securities. 
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The Annual Review and Forecast Number 


of THE FINANCIAL WORLD 


Will Be Issued Under Date of December 25, 1929 


ADVERTISING SPACE SHOULD BE RESERVED NOW 
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George H. Burr & Co. 


57 William Street, New York 


Chicago Boston Philadelphia St. Louis Kansas City 
Affiliated with 
GEORGE H. BURR, CONRAD & BROOM, Inc. 
San Francisco Los Angeles Seattle Portland Spokane 
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Were You Prepared 


for the 


ock Market “Collapse’? 


_ Clients of the American Institute of Finance were repeatedly and 
persistently warned at the stock market peaks of February, 
May and August, 1929—of the inevitable readjustment ahead! 


Read the following from Bulletin 505, issued August 31, 1929: 


“Any client does not need to be deeply schooled in investment or speculative 
procedure to know that when bargain opportunities in sound securities are 
available, money is cheap and dividend returns high. 


“Exactly the opposite situation exists today. 


One must pay a premium 


for even the privilege of purchasing the securities of sound enterprises—the 
cost of carrying them far exceeds any possible immediate return. 


**The one thing that we want to make sure of is that clients rec- 





ognize just what the present security market situation is and not 





be misled into thinking that we are in a ‘new era’—an era that 





means permanently advancing security prices.” 





DID YOU—IN THE SUMMER—RECEIVE SUCH ADVICE? 


Read below some of the letters received from clients since Nov. 1, 1929: 


Carbondale, Pa. 
November 19, 1929. 
Gentlemen: 


I want to compliment you on your Service. I will 
say that as a prognosticator of the market, your 
Service has been a wonderful success. I have been 
taking several different advice sheets from several so- 
called different advisors. Every one but one has been 
bullish on this market for the past year, even for the 
few weeks before the terrible slam. 

With best wishes for your continued success, I 
remain, 

Very truly yours, (letter in our files) 


Glendale, Calif., 
November 15, 1929. 
Gentlemen: 

Permit me to congratulate you and your organi- 
zation. It has been my privilege to compare weekly 
advices and I can say, without reservation, that 
your organization has been consistently outstanding 
in forecasting recent events. 

Without doubt, your Institute should command 
an increasingly powerful position. 

Very truly yours, (letter in our files) 


DO YOU NO 
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San Francisco, Calif., 
November 12, 1929. 
Gentlemen: 

I have kept a very careful tabulation of all the 
recommendations made by you, checking up later 
on each to see what subsequently happened. 
have found your deductions were right 90% of the 
time. 

Yours faithfully, (letter in our files) 


New York City, 
November 2, 1920. 
Gentlemen: 

Jhile you have been a good deal of a pessimist 
during the past year, your judgment has been more 
than justified as compared with that of several other 
services. 

Very truly yours, (letter in our files) 


New York City, 
November 12, 1929. 
Gentlemen: 

Permit me to say that your Service has been highly 
satisfactory and I have been a subscriber for many 
years. 

Very truly yours, (letter in our files) 


Butte, Mont., 


November 2, 1929. 
Gentlemen: ber = 


I have been a subscriber to your Service for 
nearly two years. I look forward to receiving each 
one of your Bulletins. I was completely out of the 
market when the break came. 

Very truly yours, (letter in our files) 


Hanover, New Mexico. 


November 4, 1920. 
Gentlemen: 4 


I wish to take this opportunity to congratulate 
you on the quality of your Service, Certainly your 
policies have been more than vindicated. 

Very truly yours, (letter in our files) 


Easton, Pa., 


October 30, 1920. 
Gentlemen: 3 5 


After comparing your deductions with thos 0! 
other services during the past six months, we shall 
hereafter subscribe to one Service, which will be the 
American Institute of Finance. We did not always 
follow your advice, tut we won't need to be hit over 
the head to follow it in the future. 

Very truly yours, ; 
(letter in our files) 


REALIZE THAT: INFLATION 


HAS GONE--THAT YOU CAN 
NOW BUY SOUND SECURITIES, CAREFULLY CHOSEN, WITH 
EVERY EXPECTATION OF SATISFACTORY PROFITS? 


260 Tremont Street, 
Boston, Mass. 
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Will You Profit 
from current 


Bargain Opportunities? 


On Nov. 2, Nov. 9 and Nov. 16, 1929, after the “panic” and 
during periods of weakness, clients of the American Institute of 
Finance were earnestly advised to buy sound common stocks. 


Read the following from Bulletin 516, issued Nov. 16, 1929: 


“Regardless of business readjustment, regardless now of the extreme over- 
valuation which preceded this collapse, it seems obvious to us that the 
purchaser of sound stocks at current levels is bound to make satisfactory 
profits.” 


DID YOU RECEIVE SIMILAR SOUND ADVICE 
IN EARLY NOVEMBER? 


Read below some of the letters received from clients since Nov. 1, 1929: 


Brooklyn, N. Y., Santa Barbara, Calif. Coldwater, Ohio, 
November 1, 1929. : November 17, 1929. Gentlemen: November 14, 1929. 4 
Gentlemen: f Dear Sirs: Permit me to say that your information has at all 
I commend your conservative and dependable : ; ‘ times been along conservative and sensible lines. Ig 
Service. , I am not only very much satisfied with the service, the dong run, that is the only thing that counts. 
Very truly yours, (letter in our files) but wish to especially thank the Institute for the Very truly yours, (letter in our files) 
D Ohi “‘short sale’? recommendations which enabled me, 
tte Bre _ during October, to roll up a considerable profit. I Grand Rapids, Mich., ‘ 
Gentlemen: emerged from the crash with nothing but cash andin Gentlemen: November 16, 1929. 


Poe gee. ; po not y need yogr aaviee before ~ an excellent position to take advantage of the many aa ae es ee ee ee 

stock market collapse because e ou were too sae : eee hx 

sonaerwniua: I oo learned my lesson deo opportunities at hand. —and I realized that your judgment was quite correct. 
Very truly yours, (letter in our files) Yours very truly, (letter in our files) Very truly yours, (letter in our files) 


| BENEFIT FROM THE orsounpness_Not 
«ff OF BALLYHOO—AN ERA WHERE CAREFULLY SOUGHT OUT 
VALUES WILL BRING LARGE RETURNS ON YOUR CAPITAL. 


i ee} 


Ee THE INSTITUTE is outlining to its clients _ 
«fF such opportunities—many in the low priced field. 


To obtain a copy of current advices and an analysis of current conditions by an organization 
which did not lose its head in the wild speculative period, simply sign and return blank below 
—NO OBLIGATION. 


a 4, 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
Please send me FREE Bulletin—FWN-30 


American Institute 
of Finance 


260 Tremont Street, Boston, Mass. 
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One Choice Stock 
umm Sin gled 
Out 


@ Are you having difficulty, among the many stocks and 
stocks recommended to you, of locating a very few choice 


stocks? 


Q The policy of American Securities Service for years always 
has been to keep down, instead of continuously expand, the 


number of stocks recommended. 


@ Moreover, now and then, going further, for the benefit of 
those wishing to buy or add one issue only to their list we 
have singled out one choice stock. 


These choice stocks thus singled out during 
1927 and 1928—the complete list— carried 
on a conservative margin of half their 
full price, show at November 26th closing 
prices profits averaging 87% per stock. 


An exceptional record this is, based squarely 
on sound, shrewd analysis and foresight. 


Another Stock Singled Out 


@ Our Market Analysts and Engineers have just now, after 
careful analysis of the stock list, selected another stock of 
exceptional promise. A special report is prepared on this 
latest stock thus singled out for our Clients. 


American Securities Service 
Suite 106, Norton-Lilly Building, New York 


Clip Coupon Below 


American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your latest ‘‘Special Stock Report”, also copy of “ Making 


Profits in Securities,” both free. 
Name 


Address..... 
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possibilities for capital gains in the pur- 
chase of good bonds generally at a time 
like the present when a period of low 
interest rates is beginning. Redemption 
features naturally limit the appreciation 
possibilities of some issues, and in cases 
where the present market price is near 
the level at which the securities may be 
called, high yield is usually the only 
attraction. However, the two lists of 
high grade securities presented with this 
article are composed mainly of bonds and 
preferred stocks which have plenty of 
leeway for gains in market price as more 
capital seeks employment in investment 
media of this type. 

From quite another viewpoint, that of 
conservative investment of funds with- 
out regard to any possibilities for capital 
gain, the accompanying list of ten high 
grade bonds with an average net yield of 
about 51% per cent, and that of ten pre- 
ferred stocks with yields averaging over 
5.90 per cent, should prove of interest. 
The action of practically all high grade 
preferred stocks during the recent market 
break was sufficiently impressive to 
warrant increased interest in this division 
by those who purchase securities for price 
stability as well as yield. Some forced 
selling was evident, particularly among 
low and medium grade preferreds, but 
‘“‘gilt edge’’ preferred stocks held up ina 
way which indicated very clearly that 
issues of this type are in very strong hands. 


‘The fact that dividends on preferred 


stocks are not subject to the normal 
Federal income tax is probably responsible 
for heavy commitments in well-protected 


‘issues by wealthy investors. Another 


factor of importance in this connection 
is the strong trend during the past year 
towards complete or partial elimination 
pf funded debt. In some instances, this 
thas placed preferred stocks in an ex- 
tremely strong investment position. The 
outstanding example is United States 
Steel preferred. The policy of the Steel 
‘Corporation envisaging complete retire- 
ment of bond indebtedness will result in 
the preferred stock taking first place as 
the senior capital obligation of the com- 
pany. Relatively few bonds are in as 
strong a position. 
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Daily 
Market Letter 


Gladly sent upon request 


Odd Lots 


Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 























WE CALL ATTENTION. 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 

















relegated to the background because of 
the greater inducement of fast moving 
merchandise. This policy has, of course, 
been of interest to the food manufacturer 
and producer who is anxious to broaden the 
markets for his products, and has been a 
potent factor in encouraging large scale 
consolidations among the food products 
manufacturers who thereby seek to match 
their bargaining power with the larger 
and stronger chains. The recent expal- 
sion of such companies as General Foods, 
Standard Brands, International Quality 
Products, National Biscuit, National 
Dairy Products, Borden, and Canada 
Dry reflects this trend, and it appears 
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4\ Selected Investments nn 


NEW YORK 
HERE are a large number of income- producing siihieaiaiamens 
investments selling at bargain prices under ae 
present market conditions. But investors should 30 Federal Street 
base their selections on sound investment principles 
at all times. PHILADELPHIA 


Packard Building 
A proper selection of sound investments requires 
a thorough knowledge of business conditions, earn- ieigtt aa 
ings and management. 


. . ° T. 

To assist investors, we have prepared a list of care- Piet cdl 
fully chosen income-producing bonds and stocks, 

some yielding as much as 9% at present market prices. MILWAUKEE 


‘i i 110 Mason Street 
To secure a copy of this list, 


Ask for Pamphlet AU-12 MINNEAPOLIS 


415 South 2nd Avenue 


AC.ALLYN“» COMPANY SAN FRANCISCO 


405 Montgomery Street 
INCORPORATED 
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STANDARD OIL COMPANY 


(Incorporated in New Jersey) 








Circular F. W. on Request 





RHOADES & COMPANY 


FOUNDED 1898 
Members New York Stock Exchange 


27 WILLIAM STREET NEW YORK 





Pome Bldg., 730 Fifth Ave. (57th Street) 
me ilding, 1775 Broadway (57th Street) 
Pe 7 General Motors Building, y | 
cian bas Devonshire St., Boston, Mass. 
Westerly, Rhode Island 
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FAITH~— 
Well Founded 











The American people know that their institutions are 
founded upon a rock. They know that the great utilities 
which serve the public will continue to function and grow 
with the growth of population and demand. They know 
that five years from now sound utility stocks will be sell- 
ing for a great deal more, because vastly increased earn- 
ings will make them worth a great deal more. The Ameri- 
can people have faith, but it is a logical kind of faith, and 
is well founded. 


INLAND UTILITIES, Inc. is a holding Company of 
public utility companies, rendering necessary public ser- 
vices to people who each day demand these services in 
constantly increasing quantities. An investment in this 
great utility corporation is fundamentally sound, yields 
7% in cash or 10% in stock annually and should be 
highly profitable. 


Complete interesting information 
will be mailed on request. 


E.R. DIGGS & Co. 


Incorporated 


Established 1914 


46 Cedar Street 
Chicago Kansas City St. Louis Baltimore Newark Richmond Hartford 


New York 




















The ANNUAL REVIEW and 
F ORECAST NUMBER 


The | World 


WILL BE ISSUED UNDER DATE OF 
DECEMBER 25. 1929 


Advertising Space should be reserved now 




















HOW 2000 
CONCERNS CHART 
THEIR BUSINESS 


Leading 
business and 
university ex- 
perts have de- 
signed twenty-seven 


monthly and _ weekly 


“Instant Use”’ 

chart forms and practices making it 
easy for any executive to chart yearly, 
transaction 


Over 2,000 leading concerns and many _ investors 
use our specially designed “Instant we" chart forms 


insure 


: imely and 
safe decisions. 


prices, sales, cost, etc., by days on one sheet. Your eyes see at one glance the factors of your business measured 
by any unit of time you desire. On receipt of $2.00 we will send you one sample of each of the twenty-seven 
charts described below, together with copy of illustrated booklet, 


Vearly Plan Chart witha —_ 
for each day in each month 
Yearly Chartjby days for 1928- 

29 and 30 
Monthly Chart on daily unit 
basis for charting Stocks and 


Logarithmic, 3 bank, Five Year 
Chart ona monthly unit basis 

Logarithmic, 3 bank, Yearly 
Chart on wcekly unit basis. 

Outline Map of U.S. by states. 

Outline*’State Maps by counties 
for each 48 states (one state) 

Chart listing all states at top 
with provision for charting 
barometer at the left 

Logarithmic, 3 bank, 12 divi- 
sions, plain graphic 


$10.00 
10.00 


5.00 
5.00 


5.00 
2.50 


5.00 


2.50 





Plain Graphic, 25 major divi- 
sions from bottom to top and 
15 divisions from left to right 

Recapitulation for listing 
ures, six spaces for amounts 
and 

100% 5 ingle Circle Chart, easy 
to divide any unit of 100% 
into its analyzed parts show- 
ing quickly proportionate 
importance. Space for head- 
ing remarks 

100% Five Circle Chart, one 
circle larger, the other 4 
smaller to provide for detail 
sub-division 

Mark-Up and Turnover Chart. 

Minute Chart on a second unit 
Rae ars 


$2.50 


2.50 


2.50 


2.50 
2.50 


2.50 





‘**Better Foresight’’ with charts. 
“INSTANT USE” CHART STATIONERY PRICE LIST PER HUNDRED 


Hourly Chart ona minute basis 
Daily Chart on an hourly unit 


Weekly Chart on an hourly 


Monthly Chart on a daily unit 
G+ ch bivoxensannanens 

Logarithmic, 3 bank, monthly 
chart on a daily unit basis. . 

be Chart on a weekly unit 


Yearly Chart on a opened 
unit basis.... 

Logarithmic, 3 bank, yearly 
chart on a monthly unit basis 

Five-Year Chart ona monthly 


Seven-Year Chartona monthly 
and yearly basis........... 


Address Business Charting Institute, 1800 Tribune Tower, Chicago. 


$2.50 


2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
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quite probable that 1930 will witness 
further mergers of this character. 

The rapid expansion of many of the 
larger chain grocery store systems of 
today has not come as a result of pionecr- 
ing in new and growing centers of popula- 
tion as has been the method of the Great 
Atlantic & Pacific but through the ac- 
quisition of small and well established 
chains. For example: the Kroger G irocery 
& Baking chain, which boasted 36 units 
in 1902, reached a total of 3,715 at the 
close of 1927 and during the past year and 
a half has absorbed no less than a dozen 
medium-sized chains which has brought 
the total number of stores operated to 
5,611 units. Now the rumor is circulating 
that Kroger Grocery will tie up with 
Safeway Stores, National Tea and Domin- 
ion Stores to form a single chain haviug 
almost 10,000 stores with a gross annual 
sales volume of approximately $500,000,- 
000, or second only to the ‘A. & P.” which 
is reported to have 17,000 units and yearly 
sales of around $1,000,000,000. The con- 
tinuance of the merger trend in the chain 
grocery field appears definitely indicated. 

With these many favorable factors in 
mind it is obvious that the grocery store 
chains fill a real economic need and will 
continue their expansion in sales and 
earnings for some time to come. Coin- 
cidentally the securities of the better 
managed chains will tend to reflect in 
their market prices the substantial equi- 
ties which are being built up. From the 
sixteen leading grocery chains which are 
included in the tabulation on page 784, 
nine have been selected as offering the 
most attractive opportunities at present 
low price levels and at the same time 
affording rather generous yields compared 
with the income received on this type of 
investment in recent years. They are, 
in order of attractiveness: Great Atiantic 
& Pacific, Kroger Grocery & Baking, Safe- 
way Stores, National Tea, First National 
Stores, American Stores, Dominion 
Stores, Jewel Tea and Daniel Reeves. 

Of the stocks selected, Great Atlantic 
& Pacific qualifies as the aristocrat of the 
group and, while priced high compared 
with earnings, may be counted on to 
continue the progress already shown. 
Kroger and Safeway are perhaps the 
most progressively managed and may 
be expected to continue their rapid 
expansion during the immediate future 
if they do not consolidate. National 
Tea, First National Dominion and 
Jewel Tea are the most undervalued of 
the group on a ‘‘times-earnings” basis, 
and with the exception of First National, 
all afford a yield of better than 4.5 per 
cent. American Stores and Reeves both 
yield 5 per cent and are representative of 
well-entrenched chains in the eastern 
seaboard serving Pennsylvania and New 
Jersey and Greater NewY ork, respectively. 








Vv 
SOFT DRINKS AND MOTOR TRUCKS 
OLLOWING the death of Walter C. 
White, president of the White Motor 
Company, when a new pilot was being 
sought to take the helm of this large 
motor truck manufacturing concern, 
Robert W. Woodruff, president of the 
Coca Cola Company, was finally invited 
to the job. Mr. Woodruff, not yet forty 
years of age, is now directing the dest inies 
of these two $50,000,000 corporations. 
It is a long way from soft drinks to motor 
trucks, but proven executive ability ca” 
be quickly adjusted to meet and solve 

any business problem. 
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WHAT eee 


if your stocks don’t ‘‘Come 





Back’’? 


Il| Air Reduction Gillette Pennsylvania 

What should Allied Chemical Int'l Harv. Radio 

you do about American Can Int. Tel. & Tel. Royal Dutch 

these stocks? Amer. Smelting Lecce Wile Sears Roebuck 
Balt. & Ohio Mo. Pacific S.O. Calif. 
Canada Dry : S.O.N. J. 
Continental Can vege 7 “on Texas Corp. Our Bulletin 
Erie Nat'l Biscuit Union Carbide gives definite 
Gen. Am. Tank Car Nat’! Cash Reg. Westinghouse advice on each. 
General Elec. N. Y. Central Woolworth 








pee every investor is holding 
some stocks that are far below the prices 
he paid for them, hoping they will rally. 
The motive is good and the hope fully justi- 


fied by present conditions. But, some stocks 








In other words, are your stocks among those 
that will come back--or not? 


We have studied thoroughly the investment 
situation now existing. We have analyzed, in 





don’t come back—or 
only very slowly — after 
a break such as we have 


just had. Meanwhile, 


substantial advances 





are being registered by 


Some of the features 
of our latest Bulletin 
(1) ‘Buying Recommendations.”’ 
(2) **Bonds and Pfd. Stocks.”’ 
(3) **The Credit Situation.”’ 
(4) **Number of Attractive Stocks.” 


The coupon will bring you a copy. 





the light of the new price 
levels, stocks of the com- 
panies shown in this ad- 
vertisement, and _ state 
definitely in a bulletin 








other stocks . . . . advances which must be 
anticipated if the investor is going to profit. 


The firm opinion of this Service is—Now is 
the time to buy stocks. Not all stocks, but 
some stocks. Are you justified in holding 
yours, or should you, without delay, shift? 


just made available, 
whether or not it is our judgment that they 
should be purchased—or sold immediately 
in favor of others. A complimentary copy of 
this bulletin is available and can reach you by 
return mail. This is a time when delay may 
prove extremely costly, so we urge that you 
mail us the coupon now while it is before you. 





VAN STRUM FINANCIAL SERVICE 





< ©The Future of Common Stocks”. 


Name 


Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


GPlease send me complimentary copy of your most recent Bulletin discussing 
the present position of the market, analyzing the stocks listedin this advertise- 
ment, and giving definite advice as to what to do. Include your new booklet, 








Address 
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MIDLAND 
UNITED 
COMPANY 


The Chicago South Shore and South Bend Railroad, one of 
the group of companies controlled by the Midland United Com- 
pany (formerly Midland Utilities Investment Company), at the 
annual convention of the American Electric Railway Association 
recently was awarded the Charles A. Coffin Prize for distinguished 
service to the public, and the Electric Traction Speed Trophy as 
the fastest electric interurban railroad in America. This was the 
first time a railroad has won both honors in the same year. 


The Chicago South Shore and South Bend Railroad has been 
in the Midland group since July, 1925. Total operating revenue 
has increased from $858,265 in 1925 to $3,060,539 in 1928, an 
increase of 256 per cent. Passenger revenue increased from 
$599,236 in 1925 to $1,756,636 in 1928, an increase of 193 per 
cent. Freight revenue increased from $189,263 in 1925 to 
$1,227,581 in 1928, an increase of 548 per cent. 


Fast electrified passenger train service, including the opera- 
tion of dining cars and parlor cars, is maintained. Establishment 
of freight interchange tracks with 13 steam railroads in northern 
Indiana has made possible the development of substantial car- 
load freight business. 


Common stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 
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HE broad theory that the prices of 

fixed income producing securities 
fluctuate inversely with the course of 
interest rates has often been stressed in 
these columns. At a time like the present 
when we are facing clearly defined 
prospects of easier credit conditions this 
law is of fundamental importance for 
the conservative long term investor and 
should form the basis of the building of 
his program as affecting the greater part 
of his portfolio. In recent issues of Tur 


| FinanctaL Wortp we have presented 
| some of the most attractive public 
| utility preferred and common stocks 
| which are now available on a yield basis 
| that gives definite promise of enhance- 


ment in value through the working out 
of thislaw. For those investors who wish 
to place themselves in the soundest pos- 
sible position with respect to at least 25 
percent of their investment holdings there 
are now available a number of high grade 
publie utility senior obligations suitable 
for this purpose and yielding between 5 
and 6 per cent. Needless to say, these 
bonds are representative of the soundest 
companies in the field which are facing 
favorable prospects for continued growth 
in operations and profits. They are 
amply protected by net property values 
and have their annual interest require- 


| ments covered by a wide margin. Any 


well conceived investment program of any 
appreciable size might very well include 
one or more of these issues. 
Mar- Net 

ket Yield 
American G. & Elec. deb. 5s. 2028 96 5.1 
American P. & L. deb. 6s, 2016....... 104 5.8 
No. Amer. Edison deb. B 5%s, 1963.. 101 54 
Southeastern Pr. & St. deb. 6s, A 


2025. . 103 5.8 
Standard G. & Elec. deb. 6s, B 1966.. 99 6.1 


In line with recent statements from 


| widespread sources of plans for large 


scale capital expenditures during the com- 
ing year is the recent announcement by 
Consolidated Gas, Electric Light & 
Power Company of Baltimore of its con- 
struction budget for 1930 calling for the 
expenditure of $7,500,000, an increase of 


James E. Bennett 


STOCKS & + GRAIN 
0. 


BONDS SUGAR 
MEMBERS 
NEW YORK STOCK EXCHANGE 


COTTON RUBBER 
& ALL PRINCIPAL EXCHANGES 
NORTH 


WACKER 
DRIVE 
BUILDING 


Home of Chicago Civic Opera 


$600,000 over the amount being spent 
this year. In making the announcement 
Charles M. Cohn, vice-president, com- 
ments as follows: ‘‘Provision to spend 
$600,000 more next year than we are 
spending this year in expanding our 
facilities is the answer of the Consolidated 
Power Company to pessimists on thie 
business outlook next year. Every dollar 
of the budget is intended to be used for 
the purchase of materials necessary to 
extend our lines and otherwise increase 
| our facilities, and I may add that reports 
| we have received from our customers, 
| present and prospective, leave no doubt 
| in our mind there will be a ready market 
uses for our output.” 


EDISON SERVICE | niece 


| Tri-Utilities Corporation reports colt 


. solidated gross income for the 12 months 
Commonwealth Edison | ended September 30, of $36,200,000, 1 
Company 


BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 
Chicago 


25 Beaver St. 


New York | comparison with $32,200,000 for the pre 


ceeding year. After all proper deductions, 
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UTILITIES 
POW ER 
& LIGHT 
CORPORATION 


An International 
Public Utility System 


Over$12,000,000 recently spent 
for additions and improve- 
ments to the Company’s prop- 
erties are now producing a 
satisfactory return. 


Third quarterly earnings show 
large benefits resulting from 
these improvements, 


The Company’s sound finan- 
cial structure and rapid 
growth offer an attractive in- 
vestment opportunity. 


Class A Stock traded on 
Chicago and New York 
Stock Exchanges. 


Class Band Common 
Stock traded on Chicago 
Stock and New York 
Curb Exchanges. 


Write for descriptive circular. 





UTILITIES POWER & LIGHT 
Securities | {hay} Company 


327 South eee Salle Street 


CHICAGO | 


























ENTS 


Invest 





PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 























ECURITIES of certain sound 
companies are at bargain 
prices... perhapsnever again 
during a lifetime will such 
stock bargains be available. 
This week’s Digest lists outstanding 
stock bargains. They are selected 
by the famous Weighted Average 
Method and represent the NET 
opinion of America’s leading finan- 
cial advisers. 


Send for this copy of the Digest— 
it is free. 

























| TheBusinessfconomicDigest | 
| Gage P. Wright Pres. | 
l 342MadisonAveNewYorkNY | 
| Without obligation to me, mail me this | 
week’ sissue of the Digest. | 
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including interest and preferred dividend 
requirements, the balance was equal to 
$3.51 a share on the outstanding common. 
The statement gives effect to the acquisi- 
tion of all outstanding class B common 
stock of the Federal Water Service Cor- 
poration and the People’s Light & Power 
Corporation, all the common stock of the 
Power, Gas & Water Securities Corpora- 
tion and a majority of the outstanding 
common of the American Natural Gas 
Corporation. 


AAA 


National Public Service has declared 
an initial dividend of 75 cents a share on 
the class B common stock, payable 
November 1, 1929, to stock of record 
October 15. The company announced its 
intention to pay dividends hereafter at the 
rate of 25 cents per quarter, the first 
quarterly dividend to be paid on February 
1 to stock of record January 15, 1930, if 
the present plans can be carried out as 
expected. The class A stock, traded on 
the New York Curb, has been receiving 
regular dividends at a $1.60 annual rate 
since issuance in 1925. 








THE TREND OF THINGS 





eoneluded from page 780 








can be increased by $1.50 per share. 
The growth in the territory over a 
period of years should further augment 
this net so that eventually a price of 
$80 per share for the common would be 
justified. Here again a return on capital 
employed, as in the St. Paul situation, 
would result in a gain of 70 per cent. 
AAA 
Securities Outlook 
AAA 


ITH interest rates easing further, 

sound bonds and preferred stocks 
are rising and Will doubtless go higher. 
In the field of common stocks the ‘‘ techni- 
eal’”’ position has been greatly improved. 
It is estimated that the ratio of brokers’ 
loans to security prices has dropped from 
a high of around 10 per cent to around 
6% per cent at present. Leading 
corporations report tremendous increases 
in the number of shareholders—a reflec- 
tion of recent heavy odd lot buying for 
permanent investment. However, sight 
must not be lost of the fact that during 
a period of recovery sharp reactions 
oceur from time to time which are accom- 
panied by rumors that another ‘‘ panic” 
is under way. These really provide the 
best buying opportunities and should 
be so regarded. The all important 
problem is that of selection in under- 
taking commitments in common stocks 
and those with the most clearly defined 
earning prospects and with an outstand- 
ing position in their industries should be 
favored. The rails, utilities, rail and 
electrical equipments, chemicals, foods, 
chain stores, tobaccos, agricultural imple- 
ments, construction and, in view of their 
outlook for 1930, the coppers and oils 
appear in a favorable position. 
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BLAMING THE SMALL INVESTOR 


HE editor of the Clarksburg (W. Va.) 
Exponent takes umbrage at the in- 
clination prevailing in some quarters to 
blame the stock market debacle to over- 








To keep 
watch over 
your dollars! 


HETHER there is a BULL market 

or a BEAR market, you need $MY 
FINANCES$ to keep watch over your dol- 
lars. It gives you a crystal clear picture of 
all your personal finances. You can know 
by this new method just where you stand 
financially. It is easy, quick, and fun. 

IN / Fini REVISEO 

OBSOLETES ALL OTHER METHODS! 
A wonderful gift for this Christmas. It will be 
tremendously appreciated by every man or 


woman of affairs. (Special Super Editions with 
gift packing, $22.50 down to as low as $10.00). 
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BINDINGS 
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(Capacity for about 100investments) 
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Investigate 
for yourself. 
Ask your sta- 
tioner to show 
you $MY FI- 
TANCES$. 
Note the exact 
name —the name 
with the dollar sign. 
If he hasn’t it in 
stock, he will order it 
for you. Or else you 
can send to us direct. 
Your money will be re- 
funded if you are not sat- 
isfied. Thirty-two page 
booklet sent upon request. 
TRUSSELL MFG. CO. 
224 Cottage St., 
Poughkeepsie, - - 


Originator and Maker of All- Lathes 
Ring Books 
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speculation on the part of the small in- 
vestors. In their defense the paper con- 
tends that they have as much right to 
buy stocks as has the millionaire. If he 


has been lured into gambling the example 
Members has been set, so the Exponent declares, by lost no money : 


the “big wigs.” The feeling among 
New York Stock Exchange country newspapers iis not at all friendly WE CONFESS OUR IGNo. 


Detroit Stock Exchange towards Wall Street in the present period = CE . . of Geenates weti ? 
through which it is passing. ods . . perhaps to your satisfacti yt 
New York Curb (Associate) . . because you want your Savings .. 
Vv safely handled by people .. who 
know more about mortgages . . than 
FINGER IN ANOTHER PIE speculation. 
ELIX M. WARBURG, internation- ONE LOAN LOSS IN 36% 
ally known American banker, who has YEARS . . is added to three State 
had his finger in many luscious pies of thrift records . . held by the old- 
American finanee, has recently become fashioned MUTUAL Building and 
one of the directors of a new $2,000,000 Loan Association OF POMONA, 
company organized to exploit the re- CALE ORNIA . . and we pay you 
sources of the Black Sea. The company’s o%. 
concession binds it to produce at least 50,- $3,000,000 CAPITAL, SURPLUS 
000 tons of pctassium chloride annually AND RESERVE .. carries unlim- 
after its tenth year of operation. The ited liability . . back of $14,000,000 
company has as its chairman, the Earl of resources .. solidly invested in 


: ; monthly-payment mortgages. . al- 
Lytton, the former Viceroy of India. er oe 
1D . lowing you convenient withdrawal. 


COMES TO THE RESCUE , MUTU AL 


HE advent of talking motion pictures 


and their subsequent popularity with BUILDING & LOAN 


the theater-going public has worked a 
severe hardship upon thousands of own- ASSOCIATION 
ers of small movie theaters who did not 
H. W. NOBLE & CO. have the wherewithal to finance the OF POMONA 

The Oldest House in Michigan, installation of expensive talking-picture CALIFORNIA 
a ne Building equipment. David Sarnoff, president of iil Wail 

the Radio Corporation of America, has pointes anne 

Detroit come to the rescue of the little fellows Pomona, California 
Lansing Flint through an arrangement with the Com- 1024 I. N. Van Nuys Bldg. 
mercial Investment Trust for the finane- 
ing installment sales of this equipment. 
The plan will be effected through the 
R. C. A. Photophone, Ine., which is the 
sound picture subsidiary of the Radio 

Corporation of America. 


THE BACHE REVIEW | |OUTLOOK FOR, MOTORS — 


Facts and Opinions Condensed continued from page 783 I 
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Readers of the Review are invited to avail L 
themselves of our facilities for information definitely utilitarian purpose, and are issu ES 
and advice on stocks and bonds, and their constantly being replaced on an_ in- 

inquiries will receive our careful attention, creasing scale. According to figures 


without obligation to the correspondent. In furnished by the National Automobile CARL H.PFORZHEIMER & CO. 


writing please mention The Bache Review. ‘ \ ‘ : 7 
amasoniad of Commerce | . life of Specialists in Standard Oil Securities 
1e average car is approximately seven 
years. If this may be taken as cor- 25 Broad Street New York 


rect the cars produced in 1923, num- Phone Hanover 5484 
J. S. BACHE & Co. bering upwards of 4,000,000, will have to 
Members New York Stock Exchange be replaced in 1930. While these 1923 
42 Broadway Mow Vask models are undoubtedly in the hands of 


their second or third owner, their obso- 
lescence will create a market eventually 
making its appearance in the new car BONDS 
field. To this basic replacement figure 
(— Your _ may be added exports. As competition of a Successful 
has become more and more intense in the Public Utility 


Investment Policy domestic market the manufacturer has 


been foreed to turn to the extension of eee priced to yield about 6". 
foreign channels of distribution. In 1928 
upwards of 600,000 motor vehicles of | North Continent Utilities Corporation 514% 
American manufacture were sold outside | Gold Bonds, “Series A,” offer one of today’s 

ea the United States and Canada, and | most attractive investment opportunities. A 
et 7 Bocce | Ad’ figures available for the current year | circular giving full facts about the solid security 
There are certain fundamental principles in indicate that 1928 volume will he ex- | back of these bonds, and the impressive car 
any Cavern ates SD robe een ceeded this year by about 15 per cent. |ings record of the company will be sent upo? 


: : i7iz. 
These basic principles are outlined in an in- This market abroad has shown rapid eee Ask for -M FORMAN N.C. 
teresting manner in the current issue of ; sar 


Se ten fas auee on aoe. expansion, rising from 7 per cent of total 

Ask for Bonp TaLk “F” output in 1921 to 18 per cent in 1928. 
With a consistent upward trend in con- oe nam 

p WBROVKS PAG] sumption from_ this market it is es- 
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Yielding about 6% at their present price, the 


timated exports in 1930 will reach 800,000 Investment Securities Since 1885 
115 Broadway 60 State Street 


its 112 West Adams Street, Chicago 
7S New York Established 1907 Boston y, units. : 120 Broadway, New York 
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Wetsel Market Bureau, Inc., 
Investment Counselors, rec- 
ognized for their fearless, def- 
nite advice during the recent 
stock market catastrophe, now 
offers a new Advisory Service 
at a nominal fee. 

Realizing that thousands of 
Investors and Traders have 
unfortunately lost a portion of 
their former capital and 
that others with paper losses 
need assistance in order to 
recoup these losses this 
Bureau announces the publi- 
cation of a new weekly Market 
Letter at a cost within the 
reach of all. 


Wetsel Market Letter 


This new Advisory Letter, “‘Wet- 

| Market Letter,” is edited and 
mailed-each week after the close of 
Tuesday’s market. In all respects 
it is as definite and concise as the 
well known ‘‘ Market Action,” which 
is followed by thousands of in- 
vestors and traders in all States of 
the Union. In a word, it is a 
“Junior” edition of “Market Ac- 
tion.” Of course, it is not as large, 
nor as complete as “‘Market Ac- 
tion”; nor is it a four page printed 
bulletin. Rather, it is a short con- 
cise multigraphed Market Letter, 
with every inch of space utilized to 
render definite trading advice. 


How Our Clients Were Ad- 
vised Prior to the Break 


During the recent market crash 
this Bureau advised its clients, on 
repeated occasions, of an impending 
deep decline. For example, as 
“a as September 2nd, clients were 
advised to accept profits in stocks 
where sensational advances had oc- 
curred. On September 23rd it was 
stated that “‘upward trend in prog- 
ress since June appears exhausted.” 
On October 7th, after the first 
decline in prices, it was definitely 
stated in our Bulletin that we ad- 
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Turn Your Losses 


Into Profits 


A New Low-Cost Advisory Service 
to Meet New Market Conditions 


vised even “long term” investors 
to become 75% liquid on the next 


rally. The rally which followed 
carried many stocks near their 
former highs. And...on Oc- 


tober 21st, only a few days prior 
to the big crash, the headlines in our 
Bulletin stated that ‘‘general mar- 
ket is evenly balanced on last re- 
sistance . . . pronounced weakness 
from current levels will indicate 
downward trend.” 


Profits Available Now 


Profits will be made in the mar- 
ket this year, next year and every 
year. However, authoritative ad- 
vice is now more essential than ever 
before and the past record of this 
Bureau is an assurance of your receiv- 
ing accurate and valuable counsel. 

At slight cost, this Bureau offers 
the combined advices of all of its 
experienced analysts in order to 
assist you in recovering any losses 
which you may have sustained. 
Although the ‘“Wetsel Market 
Letter” is not a complete investors’ 
service, as is offered by “Market 
Action” and“ Investment Outlook,” 
nevertheless it is a valuable low 
cost service for those who must now 
start all over again in a small way 
to build up their market profits. 


Definite, Concise 
Recornmendations 
The ‘‘Wetsel Market Letter,” 


mailed Tuesday night, will contain 
several definite recommendations for 
the purchase and sale of leading, ac- 
tive securities; and stated price levels 
will be given in all instances. You 
will not be left in doubt as to the 
action to take. Likewise this ‘‘ Let- 
ter’’ will give complete follow-up ad- 
vice of previous recommendations. 





Wetsel Weekly 
Market Letter 


Edited and backed by the entire re- 
sources of the Wetsel organization. 
Tear out and mail the Trial Subscrip- 
tion Blank below, and attach your 
check or a $10 bill. Accept this op- 
portunity today and subscribe to a 
full 3 months’ service devoted to low- 
priced stocks listed on the N. Y. Stock 
Exchange. 


3 Months of 
Authoritative Advice 


1 2 ISSUES 
*10 


for 
only 


TEAR OUT AND MAIL TODAY! 


to Investors I SPECIAL TRIAL OFFER 
| WETSEL MARKET BUREAJ, Inc. FLL 


RR 


341 Madison Ave., N. Y. City 


Edi f Ples ase enter my subscription to your weekly market letter, ‘‘Wetsel Market 
re itors or oo I Letter,” for a period of 3 months, payable in advance, for which I enclose $10. 
Market Action , 
and 
Investment | Name Pe re ee eT EET C OES Ce ee ee ee 
Outlook” I 
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Investment Counselors 
for over a Quarter Century 





Every Investor 


Should do this 


...-and doit now! 


Straighten out his current 
position. Clean house of 
the undesirables. Balance 
his list. Decide what pur- 
chases to make. 


Not for many years have 
security prices been at 
levels where so_ highly 
satisfactory a program 
can be worked out, given 
the men and the resources 
to do it. Experience, in- 
vestment judgment, 
ample facilities are neces- 
sary, however. No one 
individual can combine 
all these essential factors. 
Yet they must be present 
to work out a productive 
investment program and 
unearth the securities 
whose purchase will keep 
it operating to best ad- 
vantage. 


Brookmire Service is used 
by thousands of investors. 
Its record can be checked 
with your bank, with any 
economist. Apply any 
test you want to learn of 
its background, standing 
and ability to serve 
investors. Meanwhile, 
mail the coupon for a 
complete description. We 
will send you, also, a 
copy of our latest report 
on current market condi- 
tions, outlining what 
policy is best now. 





BROOKMIRE 


ECONOMIC SERVICE, INC. 


951 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-323 




















ear buying field and the increasing 
requirements of two or more cars for one 
family, create a large potential market for 
the industry and the one that responds 
most quickly to and varies directly, under 
normal conditions, with sales propaganda 
from the manufacturers, but conversely, 
the first to reflect any curtailment in 
buying power. While purchases from 
this source have declined steadily during 
the past few years it still accounts for 
upwards of 1,000,000 cars per annum, 
having exceeded this figure by 326,000 in 
1928. In summarizing indicated 1930 
production, while cognizance must be 
taken of the factors which may serve to 
defer car purchases over the next few 
months, we believe that the year as a 
whole will be a reasonably satisfactory one. 








STYLE A FACTOR 





That all companies identified with the 
industry will not share alike in the in- 
tensive competition goes without saying. 
While the industry has attained a reason- 
able degree of stability the automobile 
has not, and the fortunes of the individual 
companies depend largely on their ability 
to anticipate popular demand. The 
passenger car, with standardization of 
major engineering features, is primarily 
a style product and those manufacturers 
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R. V. Hiscoe & Co. 


Members New Yorl: Stock Exchange 
Associate Members N. Y. Curb Exchange 


111 Broadway New York 
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The Market Situation 


The following comment by Mr. Guenther on the present market situation will 
appear in the December issue of THE FINANCIAL WORLD'S Monthly 
Appraisals of Listed Stocks, available only to regular subscribers. 


A®*! TARP technical readjustment fell upon the market when excessive 
speculation had already sapped its resistance and tore away its sup- 
ports with such force that the strong together with the weak had to succumh 


to its furious and uncontrollable rush. 


the usual phenomena. 


Such a sudden impact produced 


Optimism was transfixed by a fear that precipi- 


tated a slaughter of security values which no one anticipated. 
There is no way to measure mob fear and the devastating wreckage 


that it leaves. 


It is like a fire when it gets beyond control. 


Then there is a 


mad scramble to unload securities irrespective of price or merit, which in the 
recent debacle was accentuated by an excess in the nation’s speculative zeal. 
It proved a costly method to correct an unsound position for it drew 


into its vortex more innocent victims than reckless gamblers. 


hear the usual recriminations. 
single factor. 


Now we 


Yet the blame cannot be charged to any 
There were numerous causes all contributing their share. 


Kven the Federal Reserve does not escape censure for its policy of low 
rediscount rates several years ago, which, it is claimed, laid the seed for 


the ensuing public speculative mania. 


Wall Street pool operations and the seemingly endless emission of new 
securities is held to have further encouraged speculation and brought 


about an acute state of undigested securities. 


An inflation localized to 


the market had developed which was not helped any by an overuse of 


marginal trading. 


All suggestions to act cautiously and confine commit- 


ments to soundest values went unheeded, though that was the conservative 

position in such an emergency as occurred; for values eventually reassert 

themselves when sanity recovers and market equilibrium is restored. 
However, little is to be gained from bemoaning what has happened. 


That is not the American spirit. 


That spirit is to dig in and repair the 


damage, backed by the confidence that even greater prosperity is ahead 


of the country. 


Already that spirit is finding much reassurance in existing conditions. 
The titanie strength of the nation has been demonstrated by the with- 
standing of the shock of a $50,000,000,000 loss in security prices with so 
little material injury to its business and productive power. 

If anything, it has indicated our latent capability of meeting a crisis 
and snap back. Under the President’s program of co-ordinating industry, 
new construction and expansion plans are already under way to assure for 
1930 a continuation of our prosperity on sound. business lines. 

That is all we need, and with that promised our investing public faces 
a clearly defined prospect for the acquisition of sound values on attractive 
price levels which mutually assure attractive incomes and subsequent 
market appreciation, especially in view of declining interest rates. 


—LOUIS GUENTHER. 
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able to attract an efficient corps of design- 
ing engineers will be able to maintain 
production and even face the possibility 
of creating a temporary monopolistic 
product. While 1930 may witness a 
general reduction in profit margins it 
may not seriously affect net of certain 
companies. It appears that the competi- 
tive aftermath of the past two years is 
having a desired effect in causing the 
withdrawal from the arena of forced 
yolume production and a return to more 
sane marketing methods. An unmistak- 
able step in the right direction has been 
made by an important manufacturer in 
an announeed policy of stabilization of 
production and greater emphasis placed 
on the proper synchronization of factory 
output with actual dealer demands. 
Elimination of high pressure sales meth- 
ods, dealer piracy and creation of 
artificial markets should go a long way 
towards solving the industry’s _ ills. 
Another constructive factor making its 
appearanee within recent weeks may be 
found in the statement of the president 
of a large automobile concern to the 
effect that his company in the future 
would devote greater attention to the 
reduction in operating costs (down which 
chute upwards of 90 per cent of gross in- 
come is poured) estimating that benefits 
arising from this step would result in 


savings in the coming year equal to 


current dividend requirements. 











STATISTICAL POSITION 





Motor issues at the present time enjoy 
an enviable statistical position. Selling 
in most instanees below the low levels of 
1928 they are affording yields entirely 
out of proportion as compared with other 
basic industrial issues and what has come 
to be regarded as normal income return. 
However, prices of securities, as a general 
rule, are determined largely by future 
values as judged by indicated earning 
power of the company and the ultimate 
income return. Certain fundamental 
factors would tend to adjust the condition 
now obtaining in the motor issues once 
assured of maintenance of current dis- 
bursements. It appears that in the case 
of the stronger units of the automotive 
group the current prices prevailing for 
their securities more than discount any 
unfavorable developments which may 
make their appearance during the coming 
year. The majority of companies are 
Well situated to meet any temporary cur- 
tailment of profits which appears to be in 
| prospect during the next few months and 
with few exceptions balance sheets indi- 

cate the greatest capital surplus in their 
» corporate history. They have recognized 
that adjustments of production from 
time to time in accordance with tempo- 
rary economic conditions is inevitable, 
and have aeecordingly ploughed back 
profits into surplus account to meet such 
contingencies as now appear to be in the 
offing. With this strong financial con- 
; dition prevailing it ig not unlikely that 
the initial months of the coming year will 
Witness dividends on stocks of the stronger 
companies showing some departure from 
the usual ratio to earnings. We ‘regard 
General Motors, Nash, Chrysler and 
Hudson as favorably enough situated to 
Warrant the consideration of long-term 
investors who are prepared to face some 
‘arming decline in early 1930 compared 
with the high earning base established in 
the first half of 1929, 
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A Tube for every Set and every Socket 





GOLD 


Electrical 
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RADIO TUBES 
“The Big 4 in Radio’ 


Gold Seal Electrical Co., Inc., 250 Park Ave., New York 
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Company 


Seal 











It’s a Gold Seal Season! 








THE CUSTOMERS’ MAN 


GINCE in a period in which securities 

have tumbled it is the tendency to 
cast blame indiscriminately for losses 
sustained, the customers’ man is coming 
into a large share of it because his func- 
tion among others is to keep his clients 
informed regarding securities that are 
likely to prove profitable to them. The 
average customers’ man is largely con- 
cerned in increasing the volume of his 
client’s transactions. He can not be 
blamed so much for his activity for he 
is only the product of a system which 
developed with the increasing speculative 
proclivities of the American people. 
That demand had to be catered to and in 
meeting it he was a part of its develop- 
ment. Still, now that the decline has 
laid the foundation for sober thought, 


serious consideration could be bestowed 
upon how the customers’ man ean render 
a more constructive service to his patrons 
instead of the practise that grew up with 
the market activity of encouraging 
speculation in stocks because they were 
more active than others. The customers’ 
man should be a real student of intrinsic 
security values, he should keep himself 
fully advised regarding earnings. Then 
he will give less credence to stories heard 
that so and so is putting up a stock or 
other information which, upon keener 
analysis, will not stand up so far as 
making for permanent increased values. 
There has been too much of such loose 
advise handed out to the public in the 
past and the customers’ man is being 
held responsible for it by speculators 
who feel that they were drawn into a 
purchase by such assurances. 
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To Avoid Costly 
Market Blunders — 


The costly market blunders of the past six 
months were due mostly to failure to appraise 
stock values on the basis of present or 1mme- 
diate EARNING POWER. Hence the ad- 
vantage of having analyses of EARNINGS 
REPORTS in THE WALL STREET NEWS 
daily and a monthly summary of ‘‘CORPOR- 
ATION EARNINGS.” For added guidance 
now get November “CORPORATION EARN- 
INGS” (ready December 10th) summarizing 
and comparing about 500 Earnings Reports 
issued in November. FREE with $1 offer 
below. Perhaps you want information on 
some of the following companies: 
Cosden Oil 
Bendix Aviation 
U. S. Steel 
Burroughs Adding Mach. 
American Can 
Freeport Texas 

est & Co. 
Brooklyn Union Gas 
Gen’! Am. Tank Car 
Cities Service 
Copper & Oil Stocks 


Union Carbide & Carbon 
Curtiss-Wright Corp. 
Lehigh Portland Cement 
U. S. Freight Co. 

Am. Superpower Corp. 
U. S. Leather 

Standard Oil of Ind. 

U. S. Smelt. & Ref. 
Electric Bond & Share 
Insp. Con. Copper 
Prairie Pipe Line 


Check any four reports on above you want 
FREE with trial subscription offer below, 
to NEW subscribers only: 

% PRICE TRIAL = Next 50 Issues $1 
(Includes 4 reports checked above, and Table 
of 500 Earnings Reports in November 
“‘Corporation Earnings.’’) 


THE (Saniples Free on Request) 
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Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-3, New York City 
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carried on conservative margin 


H. F. McCONNELL & CO. 
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Members New York Stock Exchange 
Members New York Curb Exchange 
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We recommend 


United Founders 
Corporation 


Common Stock 


Write for our special letter giving 
details regarding earnings and 
dividend policy of this company 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 





























RAIL ELECTRIFICATION 


T a time when the attention of the 

country is focused upon impending 
constructive projects as outlined at 
administrative conferences with business 
executives, it is interesting to note certain 
major undertakings already under way 
or soon to be initiated in the field of 
railroad electrification. Perhaps the 
largest undertaking of its kind in the 
world is the contemplated electrification 
of the lines of the Pennsylvania Railroad 
from New York City to Washington, an 
extension of an earlier project to provide 
for electrical operation from New York 
to Philadelphia. The section from New 
York to Philadelphia is known to approxi- 
mate $100,000,000 in cost, while that 
from Philadelphia to Washington should, 
on reasonable estimate, add another 
$100,000,000 to the total expenditure. 
Two other large projects are the Phila- 
delphia suburban service of the Reading 
Company, with 50 miles of line involving 
an expenditure of $20,000,000, and the 
suburban service of the Delaware, Lacka- 
wanna & Western, the latter comprising 
78 miles of line. The system chosen by 
the Lackawanna will permit extension of 
the electric zone over the main line to 
Seranton. These three big undertakings 
together will add about one third in 
trackage to that already electrified in this 
country. Perhaps the most important 
steam railway electrification initiated in 
1928 and not yet completed is the Cleve- 
land Union Terminals, an undertaking 
amounting to about $60,000,000 in its 
total cost. While the work being done 
at present is strictly a terminal electrifi- 
cation, the system of electrification 
selected will permit further extensions 
on the main line of the New York Central. 








OTHER PLANS 





While the situations outlined above 
have an actual significance in that work 
has already begun or will soon be taken 
up, other situations exist in which 
potentialities for undertakings of equal 
breadth are envisaged. Plans to electrify 
the New York Central lines between 
New York City and Buffalo and to 
operate with power from Niagara Falls 
have been under study for a long period 
by engineers. There is, indeed, no 
slight probability for the ultimate adop- 
tion of such a project, involving a total 
expenditure of over $75,000,000. Recent 
reports would indicate that upon comple- 
tion early in 1932 of the $20,000,000 
program in the Philadelphia area, the 
Reading will undertake the electrification 
of its ninety one miles of line from the 
Quaker City to New York. Likewise the 
conversion of Lackawanna’s steam lines 
to Buffalo has been frequently mentioned 
as an ultimate probability. 

The railroads of the country are at the 
present time in better condition than in 
previous years, thanks to improved 
earnings and expanded surplus accounts, 
to eontemplate more seriously than 
hitherto extensive betterments, some of 
which would include extension of present 
electrifications and initiation of new 
steam to electric conversions. With iim- 
provements in design and efficiency of 
electric locomotives and contact systems, 
with reduced initial costs which it is 
reasonable to expect from lasger produc- 
tion by the electrical equipment manu- 


facturers, and with the prospect of 
greater ease in raising capital for outlay 
due to ease in the credit situation, it js 
logical to expect a greater probability 
for the undertaking of such projects than 
we have to date seen. Railroad electrificg. 
tion will with time become increasingly 
desirable and of greater necessity. . 
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ANOTHER OFFICE BOY MAKES Goop 


FREDERICK F. KUHLMANN, who 

was recently selected to succeed 
Thomas Hale as secretary of the New 
York Cotton Exchange by its Board of 
Governors, came to the Exchange in 1903 
as an office boy at a salary of $3 a week, 
The position of secretary in our leading 
national merchandise exchanges is second 
only to the office of president and usually 
entails a larger degree of responsibility 
and effort. : 








GERMAN UTILITIES 
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nature of the enterprise, are more or less 
of a local character and not adapted to 
concentration of physical properties, big 
strides in the latter direction are at the 
present time under way in Germany for 
the distribution of gas and electrical 
energy. The tendency is to do away with 
the hundreds of smaller local gas plants 
and to use the surplus coke-oven gas of 
cokeries and huge industrial plants, 
located near the coal mines, by means of a 
vast system of pipelines, thereby eliminat- 
ing the costly transportation of coal. 
There are three companies which already 
own or control a large distribution pipe 
system and which will particularly benefit 
by this trend in the further development 
of Germany’s gas industry. One of these 
three is the Thueringia Gas Company, 
which is included in the accompanying 
list. 

jermany’s source of electrical energy 
depends to the extent of 72 per cent on its 
abundant reserves of bituminous coal 
and lignite, while 15 per cent is generated 
by water power and the rest by gas el- 
gines, especially in the large plants of that 
section of the industry which has vast 
supplies of blast furnace and coke-ovell 
gas at its disposal. Over 50 per cent of 
the country’s potential water powers are 
already utilized. 

The tremendous expansion of (er- 
many’s electric power and light industry 
can be gauged by the fact that at the 
present time approximately 75 per cent 
of its industry is electrified. This de 
velopment has largely become possible by 
the aid of American capital in the form 
of bonds issued either by the public 
utility companies themselves or by the 
controlling municipalities and provinces. 
Approximately $300,000,000 have beet 
put at the disposal of these corporations 
since 1920 and is estimated that they will 
need an average of $70,000,000 per 
annum for the next few years to complete 
their expansion programs. This financits 
will be done either in the form of further 
loans or sale of common stocks in forelg? 
capital markets. There is a tenden¢ 
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STUDIES IN VALUES 


In the present situation, The Wall Street Journal 
will feature the analyses and studies in values for 
which its staff of experts has long been noted. 


Such cross-sections of finance and industry are of 
singular value at this time. Presented conservatively, 
and from the investment viewpoint they provide the 
basis for estimating accurately true worth of securities 
in respect to market price. 


Fully as significant is the light which these studies 
throw on the general business situation. 


No business man today can conduct his affairs without 
giving constant attention to the forces of finance. Busi- 
ness news from the financial angle has become more 
vital than ever. 


In recent issues of The Wall Street Journal there have 
been presented such analyses of General Motors, 
United States Steel, American Cyanamid, Stewart- 
Warner and others. More will follow daily. These 
articles indicate not so much the course of the market, 
as the probabilities of commerce and industry. 


The Wall Street Journal is on sale at important news- 
stands throughout the country. The subscription rate 
is $18 a year. 


THE WALL STREET JOURNAL 


44 Broad Street, New York 


Published by Dow, JONES & CO.— the largest financial news gathering 
and distributing organization in the world. 
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among leading German bankers to advo- sists of RM _ 60,000,000 in common stock 
cate the latter procedure as being mors with no funded debt and no _ preferred 
advantageous in many respects from the issues outstanding. The company has 
point of view of the German industry as_ been an excellent dividend payer for its 
If You Can Sell a whole. stockholders. 
With the acceptance of the Young Plan Gelsenkirchen Waterworks, incorporated 
$100 Value for $10 practically assured and the expectation of in 1887, is another important publie 
a further sound progress of Germanindus- utility corporation of the same type 
a ope i a — try, the inclusion of some German public. This company’s properties are situated 
introducing THe FrNanciaL Wor.p utilities junior, issues in an investment in the Rhine-Westphalian mining district 
to new friends. portfolio, appears advisable under present around Gelsenkirchen. Kighty per cet! 
; conditions. of its output is consumed by the large 
2 You , know how valuable our We have selected a list of five such mining corporations. Last year the 
service is even to the small investor, 8 ‘Saale : : “ hise for the 
so why not secure an appointment enterprises diversified as to production company obtained a franchise fo 
to act as our representative? and geographic location. They offer an construction of a dam near Halters 
: : : average yield of 7.57 per cent or 6.81 per whereby it will increase the apaclly 
You will render a real service to cent after deduction of the German in- of its lialtern Works from 18 to 80 milliol 
every man and woman whom you a ee : vtics al capitalization 
pe rsuade to subscribe. come tax. The average price amounts to eubie meters. Its total apitalizé 
13 to 14 times dividends, which isabout 7 consists of RM 28,000,000 in commot 
If you yourself are thoroughly sold times earnings. The latter ratiocan not stock of RM 500 per unit on which 
a il at aes a vee ge be computed exactly, due to German current dividend of 9 per cent is paid. 
a es dori gs re cok se a accounting practice in setting up the Hamburg Electric C fom pan), me 
particulars of our liberal proposition income account, but the assumption of an _ porated in 1894, was a private corporatlt 
to spare time representatives. amount as net earnings equal to twice the until 1915 when the State of Hambut 
dividend paid, is quite conservative. acquired a controlling interest. The 
H. L. VONDERLIETH Charlottenburg Waterworks was inecor- company serves the territory of the Fret 
CIRCULATION MANAGER porated in 1878 for the purpose of operat- State of Hamburg and parts of neighbor 
ing waterworks and similar enterprises. ing Prussia, reaching a population 
THE FINANCIAL WORLD It serves the major part of ‘“‘Great- about 1,200,000. The Hamburg Ble 
53 Park Place, Now Week Berlin” under contracts running up to vated and Street ¢ ‘ar Company is by “i 
the year 2000, embracing a population of tract under obligation to purchase ® 
over 1 million. Its capital structure eon- electric powcr from the company. 






































J pd 
810 THE FINANCIAL WOB8 





capitalization consists of RM 88,000,000 
eommon and RM_ 1,000,000 preferred 
stock. The funded debt amounts to 
RM 40,000,000 out of which RM 15,000,- 
00 are represented by the company’s 
Dollar loan floated here in 1925. The 
total open reserves approximately equals 
the amount of funded debt. The com- 
pany’s dividend record and outlook are 
highly satisfactory. 

Silesia Electric Corporation, was formed 
in 1909 for the purpose of the construc- 
tion and operation of electrical power 
plants and all other enterprises related 
thereto. It owns three main plants at 
Tschechnitz, Moelke and Waldenburg in 
German Silesia with a total capacity of 
100,000 KW. and controls a large coal 
mine, the so-called Wenceslausgrube, 
with an estimated minimum reserve of 
about 45,000,000 tons. The company 
has long-term eontracts with the province 
of Silesia, counties and municipalities and 

7 serves at the present time a territory with 
) about 2,000,000 people. For the financing 
) of its expansion program the company 
twice resorted to the American capital 
market, in 1926 with a $4,000,000 loan 
hearing 614 per cent interest and in 1928 
with $3,000,000 of the 6 per cent type. 
These loans represent the only funded 
‘ debt of the company and additional 
1 capitalization consists of RM 30,000,000 
incommon and RM 300,000 in preferred 
stock. A dividend of 8 per cent on the 
) common has been paid for the last two 
+ BB years and the continuance of this rate 
seems warranted by the company’s 

prospects. 

DR Thuringia Gas Company was incor- 
1) porated in 1867 to construct and operate 
) @ plants for the production of all kinds of 
i) Melighting and heating products. The 
company owns a number of gasworks in 
1!) | various parts of Germany, the bulk of 
which are located in Thuringia around 
Leipzig and interconnected by a network 
) Hof main pipe lines. It is in a strategic 
) MPosition to benefit from the program now 
under execution to connect the various 
0, |e Parts of Germany by long distance pipe- 
lines with the mining centers. The com- 


=f Pany also maintains a controlling in- 

terest in a number of electric power 
ock feePlants. Its eapitalization consists of 
red XM. 30,800,000 common stock with no 


has @eiunded debt. A dividend of 9 per cent 
its Vas paid on the common stock for the 
last two years and the increasing earning 


ted fe tend indicates a continuance of this rate. 
lie The common stocks of all these com- 
ype [aePanies are quoted on the Berlin Stock 
ated fae Exchange. 
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LITHOGRAPHERS TO MERGE 


NEGOTIATIONS are virtually com- 
pleted for the merger of the United 
lion States Printing & Lithograph Com- 
viol ePany of Cincinnati and the American 
mot Me Lithographie Company of New York, 
ch #4 was announeed last week. Their as- 
Sets total approximately $15,000,000. 
0 changes in officers or operations are 
ontemplated beyond consolidation of 
the produets of each into the selling 
brganizations of both. 

he Aleo Gravure Company of New 
ork, the holding company of an organ- 
tation of which the American Lithograph 
‘panied is a unit, is not concerned in 
,,° merger, except that the United States 
‘Be “tng & Lithograph Company will 
“Bend the products of Aleo Gravure. 
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WHAT WHICH 


FUTURE _ STOCKS 
EXPANSION ? ATTRACTIVE? 


@ Natural gas is playing a big and important part in the 
industrial activity of this country. 


gq Economy, ease of control, labor-saving and elimination 
of capital invested in fuel are among the decided advantages 
it offers. 


New pipe lines to deliver natural gas to large 
industrial centers—opening up extensive 
markets—are under way. 

Large increases in earnings will result from 
this and other developments—with attractive 
possibilities for investors who shrewdly, now, 
buy into the right stocks. 


Which Companies Will Benefit Most— 


Columbia Gas & Electric? 
United Gas Company? 
Cities Service? 


Columbian Carbon? 
Electric Power & Light? 
Louisville Gas & Electric? 
Our Special Report on Natural Gas Stocks analyzes this expanding 
industry as well as the above stocks. One company, in a key position 


to benefit from these developments, is especially pointed out. A few 
copies available for distribution, free—as long as the supply lasts. 


Simply ask for “Special Report on Natural Gas Stocks” 


American Securities Service 
107 Norton-Lilly Building, New York 























When Writing to Advertisers + 
Please Mention THE FINANCIAL WORLD 














Over 2,000 leading business execu- 
tives use our specially designed “‘in- 
stant use” chart forms to insure 







; imel 
Leading GE hn et 
business i y) h it 
and uni- 4, y ensive 
versity ex- Qe decisions. 


perts have 

designed two special ) T 

investment chart , ] H LE P] 

forms and practices, j 

making it easy to 

chart any stock monthly or yearly by days showing the high, low, close, and number of shares traded in. 
Make your decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with 
only one day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right 
time will pay you more profit than 100 shares bought or sold at the wrong time. Send three dollars for 10 
sheets of each form and one complete instruction folder on how to make your own investment charts. Busi- 


ness Charting Institute, 1801 Tribune Tower, Chicago. 
LD 


Hundreds of 
readers of lead- 
ing financial cations say. 
publications are 

arg ee kt LOCK CHARTING 
charting — service. 

what they say. 

R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to anyone.”” L. C. says: ‘‘It’s worth one hundred times the cost.”” T. M. M. says: 
‘‘Would not be without it."” W.S. N. says: ‘‘It teaches you more about stocks than any other service I know 


of. It shows you how to decide for yourseJf.”” The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 








If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
ave saved your 
losses or _ increased 
your profits? Read 
what readers of lead- 
ing financial publi- 








stock 
Read 
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We suggest the purchase of 
BANK STOCKS 


at present prices. 


Our Specialties 


Chase National Bank 
Irving Trust Co. 
Bank of Manhattan 
Bankers Trust Co. 
National City Bank 





We shall be pleased to supply 
on request our ‘Monthly 
Guide’’, containing data on all 
New York City Bank and In- 
surance Company stocks. 


Charles E.Doyle & Ca. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 


























CLARENCE HODSON 
& COMPANY INC. 
Investment Securities 


Ask for Circular F-1 
165 Broadway, New York 








Est. 1893 

















LOANS nen cnave 
CHICAGO SECURITIES 


KAUFMAN six 


BAN K 
124 N. La Salle Str., CHICAGO, ILL. 














Of what Industry 


can one be as 
confident as of 
Water Works that 
earnings in 1930 
will exceed earn- 
ing in 1929? 


We will gladly send 
you facts on this in- 
dustry and on an at- 
tractive profit-sharing 
investment in it. 


Ask for MC-66 





Name. 
{ Address 
| DETWILER &Co. | 


INCORPORATED 
|) Financing-Eugineering-Manegement of Public Urilities } 


i 
11 BRoADWaAy, NEW YorK | 
Offices in principal Eastern cities 











over 
the 
counter 











ones. in unlisted securities was 


on a very light seale during the past 
week. Prices of leading issues tended 


| to slide off somewhat, but declines were 


not large enough to attract any great 
attention. The volume of sales of bank 
and trust companies’ stocks was con- 
siderably less than has been the case for 
some time past. Interest in insurance 
issues was practically at a standstill. 
Miscellaneous industrials, chain stores 
and aviation stocks were inactive with 
few price changes. Investment trust 
issues were quiet. 


AAA 


News of the week concerning invest- 
ment trusts continued to show the effects of 
the break in securities prices upon these 
companies. The announcement made 
recently that the Adams Express Com- 
pany would aequire the Railway & I'xpress 
Company was supplemented last week 
by a further statement by the chairman 
of the former company. It was’ origi- 


| nally intended to effect the exchange on 


the basis of one and one-fifth shares of 


| Adams Express for one share of Railway 


& Express stock. Owing to the sub- 
stantial changes that have taken place 
in the securities market since that time 
the ratio of exchange has been changed 
and one and one-quarter shares of Adams 
Express will be offered for one share of 
Railway & Express. The new offer has 
been approved by the directors of the 
former company. 

The report of the Mayflower Associ- 
ates shows total assets as of November 21 
amounting to $19,573,878, consisting of 
eash and eall loans of $947,441 and securi- 
ties of $18,625,936. Surplus totaled 
$3,584,345. The market value of the 
company’s holdings was approximately 
$1,000,000 below cost and the undivided 
profits realized earlier in the year amount- 
ing to $818,000 were entirely wiped out. 
The liquidating value of the capital stock 
amounted to $58.38 a share as of No- 
vember 21. 


AA A 


The Sun Investing Company reported 
income for the first six months of oper- 
ation ended October 31 amounting to 
$424,744, which after expenses, charges, 
Federal taxes and preferred dividends 
was equal to $3.69 a share. Net income, 
before Federal taxes, from interest 
and dividends amounted to $203,953. The 
total investments of the company as of 
October 31 aggregated $5,455,441, and 
the market value on the same date was 
$4,900,842. 

An interesting phase in connection with 
the specialized type of investment trust 
is revealed in the announcement that the 
stockholders of the Aviation Corporation 
had approved the proposal of the directors 
to use part of the surplus funds for in- 
vestment in fields other than aviation. 
The specialized investment trust finds it- 
self in a difficult position when the securi- 
ties of the companies in which it special- 


Sc 


izes are depressed marketwise. This jg 
especially true of the aviation stocks 
which have been somewhat unpopula 
with investors during the past month 
or so. 

AA A 


The class A stock of Insuranshares 
Corporation of Delaware was admitted 
to listing on the New York Stock fx. 
change and trading in the issue began 
during the week. The company was 
formed last March by interests identified 
with Insuranshares Corporation and js 
closely affiliated with the Goldman Sachs 
Trading & Financial Corporation. The’ 


. company is an investment trust of the 


specialized management type but has 
the added advantage of general manage- 
ment powers. In other words, the hold. 
ings of the company should consist 
principally of bank and insurance stocks, 
but the charter permits investments in 
the securities of companies operating in 
other industries should conditions make 
this advisable. In connection with the 
listing of the company’s own stock, the 
portfolio has been published in compliance 
with the rules of the New York Stock 
Exchange. The list of holdings shows 
that the company has confined its invest. 
ments almost entirely to bank and in- 
surance stocks. The portfolio is dis- 
tributed as follows: bank stocks 18.8 per 
cent, insurance stocks 78.2 per cent, 
miscellaneous stocks 3 per cent. The 
larrest block of fire insurance stock held is 
11,000 shares of Insurance Company of 
North America. Other large holdings 
are in the stocks of Continental Insuraice 
Company, Fidelity Phenix Fire Insurance 
Company, and National Fire Insurance 
Company. In the easualty ficld the 
company holds 8,000 shares of General 
Alliance Company, and other large hold- 
ings are in Aetna Casualty & Surety, 
U. S. Fidelity & Guaranty and Lawyers 
Mortgage. In the bank group, among the 
largest holdings are a block of 1,000 shares 
of First National Bank of Boston and 
200 shares of First National Bank of 
New York. At current prices the latter 
is worth approximately $1,000,009. The 
company also holds a substantial block 
of Marine Midland Corporation, Manu 
facturers Trust, and Title Guarantee & 
Trust. Of the miscellaneous holdings, the 
largest is a block of 4,500 shares of \linne 
apolis Moline Power Implement Cou 
pany. 
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LOAN ASSOCIATION EXPANDS 


Tue report became available durmg 
the week that The National Cash 
Credit Association has increased its loal 
offices from 54 to 100 and now contrdls 
10 subsidiary companies in 13 states, a 
increase from 9 subsidiaries in 9 states 
This large increase in offices was brought 
about by the purchase of the controlling 
interest of the Community Finance Se 
vice, Inc. The resources have increas 
from $4,636,796 as of December 31, 19% 
to $17,053,464 as of October 31. 
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350 Curb Stocks To Be Added 


To “Monthly Appraisals” 














Independent Appraisals of Listed Stocks 


(New York Stock Exchange and New York Curb) 


Sent FREE Monthly To Every FinanciaL Wortp Subscriber 


NE of the most valuable features of Tue Financtat Wortp’s Threefold Investment Service has 

been the small pocket reference book covering earnings, dividends, prospective dividend changes 
and many other vital points concerning over 1,000 of the leading stocks listed on the New York 
Stock Exchange. 

Owing to the remarkable growth of Tue Financia Wortp from a circulation of 4,400 in 1924 
to a circulation of over 80,000 in 1929 it has been possible to improve and extend the service to investors 
without increasing our $10.00 subscription price. 

We are pleased to announce that the latest notable addition to our service will be enlargement 
of our “Monthly Reference Book” so that starting in February, 1930 we shall give the same monthly 
treatment to over 350 leading New York Curb Stocks that we are giving on 1,000 New York 
Stock Exchange Stocks. 

Besides giving our own rating of A,B,C or D on every curb stock’ which is listed in our Monthly 
Pocket Reference Book, we shall give the curb symbol, number of shares outstanding, funded debt, 
prospects, dividend rate (and when payable), prospective dividend changes, earnings per share for 
two years and quarterly earnings when available. 

Investors who once experience the satisfaction of quickly referring to our ‘‘Monthly Appraisals,”’ 
for vital facts and statistics on stocks in which they are interested, say that they know of nothing 
that approaches it for compactness and value. Many subscribers refer to it almost daily. 

With the addition of the important curb stocks to our “Monthly Appraisals,” this feature 
of our service becomes even more valuable than ever before so that no investor who wishes to keep 
informed can afford to be without this monthly guide. 

Remember, this enlarged ‘Monthly Investors’ Reference Book”’ is only one phase of our Threefold 
Investment Service. Subscribers will continue to receive Tue Financiat Wortp each week with val- 
uable analyses of the outstanding investment opportunities that have been determined by the careful 
investigation and study of our large staff. Subscribers also may continue to avail themselves of our 
Free.Confidential Advice Privilege by submitting inquiries in accordance with our rules and regulations. 

Remember, the price of our Threefold Investment Service is still only $10 per year despite the 
enlargement of our “Monthly Appraisals’ and the improvement of all phases of our service. Nineteen- 
thirty promises to prove a satisfactory and profitable year to well informed investors. Provide yourself 
with reliable and unbiased investment guidance by subscribing for THe Financia Worxp at once. 











PROFIT MOST BY MAILING THIS COUPON TODAY 
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OAR SY Me ORE 


(If you are already a subscriber, please show this to a friend) D.4 


THE FINANCIAL WORLD, 53 Park I lace, New York 


For the enclosed $10.00, please enter my one-yeat subscrip- WANN soda oebleials Pucce saree dernuautiddd somo ewaws caeue 


tion to your Threefold Investment Service, w hich includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


BEGUN = c5 wo tiawasiadeeeher SRDS NOLEeeSEdceweaeaekeaes 
{2} The next 12 monthly i isnyes of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 
13} Free privilege of writing you for advice by letter about indi- Cl Se eee ral dedi ha chteredeaieere fire: a ea 
vidual securities by including a stamped, self-addressed : 
envelope with each inquiry. {Every inquiry is limited to 
one security.} 
Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. ta Re Se cl ee a a oe 








DECEMBER 4, 1929 





om the 


mew york curb 


edited by A. Weston Smith, Jr. 








RADING of the Curb market of 

the week continued on a restricted 

basis with the price trend in most 
aections of the list rather irregular. The 
hsliday recess following Thanksgiving, 
involving a four-day rest period, was held 
responsible in some degree for the re- 
actionary movement of securities. Trad- 
ers are usually unwilling to hold stocks 
during a protracted recess and investors 
usually defer their commitments awaiting 
some indication of the trend of post- 
holiday prices. Thus there was little 
evidence of concerted buying power and 
many traders took the opportunity of 
accepting profits. Market action of the 
next few weeks may be spotted by be- 
lated sales of stocks to establish tax 
losses, with the result that a rather 
selective market may be expected with 
the largest advances confined to a rel- 
atively small number of issues. Such 
a market, however, will give investors a 
liberal opportunity to make _ suitable 
selections of stocks for holding during the 
period of the coming year. Only the 
more seasoned issues should be given 
consideration, and commitments could 
be conservatively confined to the stronger 
factors of the utility, chain store, oil, 
food and electrical equipment industries. 
Keen discrimination must be exercised 
in the selection of investment trust and 
miscellaneous industrial stocks. 
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Securities 


BRANDENBURG & CO, 


Members New York Curb Exchange 


111 Broadway New York 
Telephone Worth 5980 























Frear & Company 


Investment Securities 
43 Exchange PI. New York 
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Electric Bond & Share featured the 
utility section of the list in point of 
volume but failed to maintain the 
previous week’s advance. Such sound 
issues as American Gas & Electric, 
American Superpower, Empire Power 
and Associated Gas were moderately 
lower, while Cities Service also declined 
despite the report that a merger with 
Federal Light & Traction was under 
consideration. Such a combination would 
link assets of approximately $958,000,000. 
Cities Service now has total assets of 
$914,000,000, and Federal Light & Trac- 
tion, $44,000,000. 

Oil and mining shares were also highly 
irregular with Humble, Vacuum and 
Standard of Kansas drifting to lower 
levels and Newmont was easier reflecting 
the recession in the coppers on the big 
board. Investment trust issues con- 
tinued reactionary despite favorable 
reports to the effect that many of the 
trusts were in a sound financial position 
and a number had acquired leading com- 
mon stocks at favorable prices through 
the use of scale orders during the stock 
market break. 

AAA 


The industrial section of the list was 
practically featureless. Libby, MeNeill 
& Libby was in good demand following 
the report that a pool was attempting 


to acquire a large block of the stock for | 
the account of one of the large food con- | 
The stock held remarkably | 
| steady throughout the break in spite of | 
The great- | 


solidations. 


considerable selling pressure. 
est handicap on the common stock at 
this time is the fact that accumulations 
on the preferred stock bar any possibility 
of a distribution on the junior issue. 
Some time ago, when the stock was ad- 
vancing abruptly on the expectations 
that the preferred accumulations would 
be paid off, and the common stock put 
on a dividend basis, an official of the com- 
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37 Wall Street Hanover 6792 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange’ 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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pany denied the story, and said that the 
available funds were to be used for ex. 
pansion of plants. 

One phase of the growth of Libby 
MeNeill is taking place on the West 
Coast, where a large packing plant has 
been under construction at Oakland, 
Calif. Capacity of this plant jis 209 
tons of dried fruit daily. Dried fruit 
is a comparatively new product of 
Libby’s, operations in that field being 
inaugurated about two years ago. Pack 
has since increased rapidly. Further 
expansion has taken place in Hawaii, 
where the company has made arrange- 
ments to buy pineapples under contract 
from homesteaders on leased government 
land. Additional canneries have been 
acquired in Alaska, among the other 
manifestations of the company’s growth. 


AAA 


The news of the week was featured by 
the release of a number of earnings state 
ment for the third quarter and _ nine 
months’ period. For the most part they 
reflect substantial gains as compared 
with the same periods of a year ago. 
Gold Seal Electrical, radio tube manu- 
facturers, reported net sales for the third 
quarter ended October 31, 1929, of 
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CLINION GILBERT 


Will Buy or Sell 











Home Insurance 


NEW AND RIGHTS 


American Surety 
Great Amer. Ins. 
Globe & Rutgers 
Hanover Fire Ins. 
Homestead Fire Ins. 
Nat. Liberty Ins. 
CLINION GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
. RECtor 4845 and 8720 





























poyvou Know 


WHAT BANK OF AMERICA STOCK 
SOLD FOR IN 1926? 


Write for BTI 


Guttag Bros. 


| 95 Broad St., New York | 














BIG BUSINESS OPPORTUNIT 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. u 4 
limited possibilities. Protected territory. 12° | 
vestment required. Experience unnecessary: 


THE NATIONAL KEI-LAC COMPANY 
| 553 West Jackson Boulevard, Chicago, Ill. ._ 
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Dividends Declared 








Company a 
Allegheny OE | EOL Cee : 
Am Shpbulig es 175 
Am. Tel & Tel....----++++++> 24% 
‘Am, Maize Prod.....-++++++00* - 
Am. Writing Pati 6 wa. o0sssex0 ya 
Atl, Coast Line R.R.....----- $3.5 
‘Allied Prod. A.....---+++0++5 87/g¢ 
Atl. T. ( ‘otta pr. pf.......-+-- 113% 
Do ph....osessccerercenncsse 1% 
a iW ‘heel eT ene gio 
Doy if + “ki coves erceore W470 
ech- N Br 
58 in Aluminum & B.........-- = 
5 = Meee $1.75 
Blume sree ‘eemmete & Co. pf. . $1. _ 
ancl 81.75 
Crowley Milner.......----++- ++: Ic 
C a D, Ginger Ale........-.- $1.25 
(Copper Range, . - - - (iesecuel 50¢ 
Coty, Ine...... ork ase ee 
Cent. Alloy Sti. . RE aen iene . -50e 
Do pf.. ore 
Chesebrough Mfg. . ere 
Chic. Yellow Cab....... ee .25c 
BO cok. in eka Gained ore 25¢ 
IRE, RR ne acne 25e 
Con. R.R. of Cuba eT $1.50 
Crown Williamett need Ist wee $1.75 
Do 2d pf.. Jae . $1.50 
Cuba North’n | Rys CMT eer: $4.40 
Crosley Radio.........---+-+5: 25c 
Case (J. 1.) Co. .. $1.50 
Dox * PT Ore Tarren ae ty $1.75 
Cent Pub a ice $1.50 
Pies HAGA. 5 ois:acs coe sone ive $2 
Dome Mines Ltd.............- 25¢ 
Detroit Motor Bus...........-- 20¢ 
Equit. Of. Bldg............--6244e 
Do Bhs i gaeeeeseeess 134% 
wineers it Sales cc osc acs 25c 
ay 5% cv. Di... .-- ee 
mn 519% cum, pf........ .$1.3714¢ 
oster Wheeler iain rr 
Foot Burt. . Se ear aare . .65e 
Glidden Co.. sce ME are 50e 
Do pr. pf... Sey $1.75 
Gulf States Steel... .... sae $1 
Gold Dust pf......... . $1.50 
Hall (C. M.) Lamp......... . .87) ge 
Hudson Motor.............-- $1.25 
Hathaway SIRE rrmteer ss $1 
Isle Royale Copper.......----. .50¢ 
Illinois Pow. 6% o pi Te 
Do 7% Dla... 22 .- +++ TSAEG 
Se ” Se ere eee $1.50 
Kimberly Clark pf........... .$1.50 
Kimberly Clark. . Lo... 62460 
Kelsey Hayes Wheel. . ee ... 500 
Kresge (8S. 8.) Co...........-.--400 
OT HERE GPS? $1.75 
Lig. & Myers ‘Tob. -. Rec wicad 184% 
Lehigh Valley Coal.. ee T5e 
EN ER eee 90¢ 
Libby MeNell & iby ¥ axes “= 
Myers (F.E) & B Me 
RE etree ka cos awsant “gis 
Minne. Honeywell............ $1.25 
Macy (R. H.) & Co....:....... 50¢ 
Nat. fa bc sR Cane www pede ee $1.25 
PM can kds itive daenee $1.50 
Oe SS Sere 40c 
Niagara Hud. Pow...........++ 10 
Nek Per. & 1A. OF... s..2ae $1.75 
N.Y. Steam 6% pf.........-- $1.50 
Do 7! ON RRR ere, $1.75 
Pure O'1 516% pf... .. 2.22... 14% 
Do 6 DUS ee lata a whpiaie sss 114% 
Paraffine ( DR Fee cak Sih econ 1 
Penick & F., Ltd., pf......... $1.75 
Pitts Plate es oviaae > 
Quaker Oats 


Remington Typewriter Ist pf. .$1. 5 
Do 21 pf $2 


Real Silk Hosiery............. $1.25 
LO EE Re $1.75 
Reo Motor Car..........ssc.ee Oc 
Reeves (Dan.) pf........... $1.621% 
oy Le eS re 40c 
Stand. Oil of Ohio. .......... 62%e 
So. Port. Rico Sugar........... § 
NM chee ee alc uscere 2 
Texas Gulf Sulphur............. 
Un. Carbide & Car.........200. éée 
A eae Ea 75¢ 
| OLE RS ORE EL $1.75 
cist CE ee $3.75 
Weston E ~* [eee 
AAA 


Pe- Pay- Hldrs. of 
riod able Record 
M Dee. 18 Nov. 30 
Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 15 
Q Jan. 15 Dee. 20 
Q Dee. 31 Dec. 12 
Q Dec. 31 Dee. 20 
SA Jan. 10 Dee. 12 
Q Jan. 1 Dec. 16 
Q Dee. 16° Dee. 5 
Q Dee. 23 Dee. 5 
Q Dee. 31 Dec. 10 
Q Dec. 31 Dec. 10 
Q Jan. 10 Dee. 24 
Q Jan. 2 Dec. 13 
Q Jan. 2 Dec. 16 
Q Jan. 2 Dec. 16 
Q Jan. 2 Dee. 15 
Q Jan. 2 Dec. 16 
Q Jan. 2 Dec. 16 
Q Dec. 31 Dee. 10 
Q Jan. 15 Jan. 2 
Q Jan. 15 Dee 14 
Q Dee. 31 Dee. 16 
Q Jan. 10 Dec. 25 
Q Jan 1 Dee. 13 
Q Dec. 30 Dec. 10 
M Jan. 2 Dee. 20 
M Feb. 1 Jan. 20 
M Mar. 1 Feb. 19 
Q Jan. 2 Dee. 10 
Q Jan 1 Dee. 13 
Q Jan. 1 Dee. 13 
.. Dee. 27 Dee. 27 
Q Jan. 1 Dee. 20 
Q Jan. 1 Dee. 12 
Q Jan. 1 Dee. 12 
Q Jan. 15 Dee. 31 
Q Jan. 15 Dee. 20 
Q Jan. 20 Dee. 31 
- Dec. 16 Nov. 30 
Q Jan. 2 Dec. 16 
Q Jan. 2 Dee. 16 
Q Jan. 2 Dee. 2 
Q Jan. 2 Dee. 2 
Q Jan. 2 Dee. 2 
Q Jan. 1 Dee. 12 
Q Dee. 16 Dee. 5 
Q Jan. 2 Dec. 12 
Q Jan. 2 Dee. 12 
Q Jan. 2 Dee. 16 
Q Dee. 31 Dec. 17 
Q Dee. 16 Dee. 2 
Q Jan. 2 Dee. 11 
Q Dec. 2 Nov. 21 
.. Dee. 31 Nov. 30 
Q Jan. 2 Dec. 16 
Q Jan. 2 Dec. 16 
Q Jan. 2 Dec. 16 
Q. Jan. 1 Dec. 12 
Q Jan. 1 Dee. 12 
Q Jan. 2 Dec. 20 
Q Dee. 31 Dee. 10 
Q Dee. 381 Dec. 10 
Q Jan. 1 Dee. 10 
Q Jan. 2: Dee. 12 
Q Dee. 31 Dee. 12 
SA Jan. 1 Dee. 20 
Q Dee. 31 Dee. 14 
Q Dec. 31 Dee. 14 
SA Feb. 15 Feb. 4 
Q Feb. 15 Jan. 24 

Dec. 31 Dec. 13 
8 Feb. 1 Jan. 17 
Q Dec. 15 Nov. 27 
Q Dee. 31 Nov. 30 
Q Jan. 2 Dec. 10 
Q Jan. 2 Dec. 15 
Q Jan. 2 Dee. 15 
Q Jan. 1 Dec. 10 
Q Jan. 1 Dee. 10 
Q Dee. 27 Dec. 17 
Q Jan. 1 Dee. 13 
Q Dee. 31 Dee. 10 
Q Jan. 15 Dec. 31 
Q Jan. 1 Dee. 7 
Q Jan. 1 Dec. 7 
Q Jan. 3 Dec. 13 
Q Jan. 2 Dec. 13 

Jan. 2 Dec. 10 
8 Dec. 15 Nov. 30 

Dec. 31 Dec. 16 

Jan. 2 Dec. 6 

Jan. 2 Dec. 10 
Q Jan. 2 Dec. 10 
Q 16 Dee 2 
Q Jan. 1 Nov. 29 
Q Jan. 2 Dec. 20 
Q Jan. 2 Dec. 20 
Q Jan. 2 Dec. 20 
Q Jan, 2 Dec. 10 


RIGHTS ON N. Y. S. 


Stock Record 
Allis-Chalmers......... 10-10-29 
Amer, Rolling Mills. . 10-25-29 
Bangor & Aroos, R. R.. 


10- 5-29 
Bueyrus | ae 10-15-29 
Columbi: an Rss s0 os 10-18-29 
Detroit Edison, ....... 10-28-29 
Kreuger & Toll... .. 11-11-29 
N.Y.Central......... 11-15-29 
Reynolds Spring. .. | 10-31-29 


United Gas Imp... 10-31-29 


SAO CORSE NET SS Sie saa 
ae 
1929 


DECEMBER 4, 





Expires 
12-31-29 
2-15-30 
12- 7-29 
12-30-29 
3-11-80 
12-23-29 
12- 2-29 
1-31-30 
1-24-30 
12-31-29 


E. 


Privilege 
1-10 @60 
1-5 @104 
1-5 @60 
1-10 @25 
9-100@175 
1-5 @100 
1-3 @23 
1-13 @100 
1-2 @4.50 
1-10 @20 








_ and depreciations, 


$746,254 and pross sales of $785,531, 
compared with net of $153,866 and gross 
of $161,965 for the similar period in 
1928. 

Gold Seal Electrical has recently filed a 
suit against the Radio Corporation of 
America for damages estimated to aggre- 
gate $2,000,000. Loss of profit and busi- 
ness was sustained by Gold Seal, it is 
contended, through clause IX in the 
R.C.A. license contracts under which 
the manufacturers are licensed by Radio 
Corporation were forced to purchase 
R.C.A radio tubes. This clause violates 
the Clayton Act, the Gold Seal Electrical 
Company holds. 

Fageol Motors of California reports 
for nine months ended September 30, 
1929, profit of $280,579 after charges 
but before Federal 
taxes, comparing with $221,650 in first 
nine months of 1928. 

The first ten weeks of operation since 
the recent consolidation, from August 
24 to November 2, of Hygrade Food 
Products showed earnings of $210,406, 
after depreciation, Frank R. Warton, 
chairman, reported. Earnings applica- 
ble to stock were at the annual rate of 
about $2.60 a share, he said. The 
management considers these initial earn- 
ings a reasonable indication of the pros- 
pects of the business. History of the 
industry over a period of years indicates 
that trend of sales and price ratios are 
not affected by fluctuating industrial 
conditions. 

I. Miller & Sons, Ine., reported for 
the nine months ended September 30, 
1929, net profits of $796,661, a new high 
record compared with $571,236 for the 
same period in 1928, an increase of ap- 
proximately 40 per cent. Results were 
equal to $3.85 a share on the 175,500 
shares of common stock outstanding 
after preferred dividends. Sales for the 
nine months ended September 30, 1929, 
aggregated $9,823,176 against $8,282,204 
for the same period in 1928. 
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THE BOND MARKET 








concluded from page 786 








$704,000,000, but no definite indication 
has been given of the amount of new 
financing which will be effected. How- 
ever, the advance notices recently sent to 
banks by the Federal Reserve Bank of 
New York contained an intimation that 
the Treasury will try out for the first 
time the new non-interest bearing Treas- 
ury bills which may be sold at less than 
par under the authorization passed by 
Congress in the last regular session. 
These bills will probably constitute only 
a part of the financing. They would be 
sold to the banks and other responsible 
institutions after competitive bids had 
been compared, the bills going to the 
bidders offering the smallest discount 
from par. This discount represents the 
return the purchaser will receive on his 
investment. In this way, the onus of 
gauging the trends of the money market is 
shifted from the Treasury officials to the 
bidders. The rate which will be set on 
the interest-bearing certificates which will 
probably constitute a large part of the 
offering will be watched with interest, 
as it will no doubt be in sharp contrast 
to the 478 and 5% rates on the last 
Treasury issues, necessitated by the 
credit stringency prevailing at that time. 











DIVIDENDS 








THE GUENTHER PUBLISHING 
CORPORATION 


Publishers of 


he 
FINANCIALWORLD 


America’s Investment & Business Weekly 


53 Park Place, New York City 





NOTICE OF DIVIDEND 
The Board of Directors of The 
Guenther Publishing Corporation has 
declared a dividend of Fifty Dollars 
($50) per share on the capital stock 
of this corporation, payable January 
2nd, 1930, to stockholders of record 
at the close of business, December 
15th, 1929. 
F. W. BRANDT, Secretary. 
November 27, 1929. 














The United Gas and 
Electric Corporation 


50 Church Street, New York, N. Y. 


November 21, 1929. 

The Board of Directors this day declared a quartet ly 
dividend of 134 % onthe Preferred Stock of the Corporn- 
tion payable January 1, 1930, to stockholders of rccord 
December 16, 1929. 

Upon presentation and surrender of their respective 
shares of First Preferred Stock of the former The United 
Gas and Electric Corporation and/or scrip certificates of 
the Corporation issued for fractional shares of Preferred 
Stock after the close of business December 16, 1929, there 
shall be paid said quarterly dividend to the holders of 
such shares of First Preferred Stock and said scrip certifi- 
cates, upon the full shares of Preferred Stock issuable to 
them on such surrender and exchange together with 
dividends thereon at the rate of 5% per annum for the 
period from July 20, 1923, to July 1, 1925; at the rate of 
6% per annum from July 1, 1925, toJuly 1, 1927, and at 
Pe * ae of 7% per annum from July 1, 1927, to October iS 


J. A. MCKENNA, Treasurer. 





E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Del., November 18, 1929. 


The Board of Directors has this day declared a regular 
dividend of $1.00 per share on the outstanding $20 par 
value common stock of this Company, payable December 
14, 1929, to stockholders of record at the close of business 
on November 27, 1929; also an extra dividend of $0.70 
per share on the outstanding $20 par value common stock 
of this Company, payable January 4, 1930, to stockholders 
of record at the close of business November 27, 1929; 
also dividend of 116% on the outstanding Debenture 
Stock of this Company, payable January 25, 1930, te 
stockholders of record at the close of business on January 


10, 1930. 
CHARLES COPELAND, Secretary. 





Swiit & Comp pany 
Dividend No. 176 


Dividend of Two Dollars ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on January 1, 1980, to stockholders of record, 
December 10, 1929, as shown on the books of the 
Company. 

On account of Annual Meeting, stock transfer 
books will be closed from December 11, 1929 to 
January 9, 1980, both inclusive, 


U.S.Yards, Chicago. C. A. PEACOCK, Sec’y 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
$1.00 per share on the Company’s 2,540,000 shares of 
capital stock without nominal or par value, payable on 
December 16, 1929, to stockholders of record at the close 
of business on December 2, 1929. 

Stockholders will be advised later as to what portion of 
said distribution is from Free Surplus and what from 
Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 





The Board of Directors of Industrial Acceptance 
Corporation has declared a regular quarterly. dividend 
of one and three-fourths (144) per cent on the First 
Preferred Stock and a regular quarterly dividend of two 
(2) per cent and an extra dividend of one-half (14) of one 
per cent on the Second Preferred Stock and 2 dividend of 
fifty cents (50c) per share on the Commen Stock of the 
Corporation, all payable January 2, 1930, to stock- 
holdets of record as at the close of busness December 


20, 1929. 
H, F. STEVENSON, Treasurer. 





National Power & Light Company 
$7 Preferred Stock Dividend 
The regular quarterly dividend of $1.75 per share on 
the $7 Preferred Stock of National Power & Light Com- 
pany has been declared for payment January 2, 1930, 
to holders of record of $7 Preferred Stock at the close of 
business December 10, 1929. 


A. C. RAY, Treasurer. 
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WEEKLY to h 
Business & Financial Summary 0 cep Jou 


(Principal features of this page elaborated ‘ 
and interpreted in the “Trend of Things” ) Z nfor Wn lA d 


A AVERAGE STOCK PRICES 
———1929-—___—_ 1928 


Nov. 26 Nov. Nov.13 Nov.27 . Every week we list in this column attractive booklets, 
Railroads....... .e. 157.10 157.30 = 143.40 153.30 circulars, poor yore and special letters pertaining to jp. 
Industrials......... 146.10 153.10 124.30 £0.8 vestments and other timely subi thi r Yaa 
Combined 142.26 145.52 121.13 174.95 a aatahiak asl nid age Seas re view are 
A FEDERAL RESERVE REPORTS, MEMBER BANKS ; 
1929——-._ 1928 F : se) 
(000,000’s omitted) Nov. 20 Nov. 13 Nov. 2 Upon request and without obligation any of the booklets listed 
Deposits—New York City $7,436 $7,633 $6,521 below will be sent free, direct from the houses by whom issued 
ee New oe x City gt 7 3,7 , 
4oans on Securities—N.Y.C..... 1 ‘ 
Loans on er arg Reo OS 4,886 38 PLEASE WRITE EACH REQUEST 
+Investments—New York City... 870 
+Investments—Outside N. Y.C... 1,997 : 19 PLAINLY ON A SEPARATE SHEET 
— loans and pe 5 eiricie ex 1 ane j 
otal net demand deposits. ...... 14, e 3,<$ ae = aes ’ 
Total time deposits 6.722 "75 8 CURRENT LITERATURE DEPARTMENT 
THe FinancriaAL WoRLp, 53 Park Place, New York, N. Y. 








+Other than U. S. Govt. securities 
A WEEKLY BANK CLEARINGS ™ ee ee ¥ LEADING FOOD AND CHAIN GROCERY STORE STOCKS— 
ow Veeck Cltr $10. cae $11 415 8.650 Tke —- et outlook of the leaders in these industries are dis. 
Dauddoat New Wake. 44 51023 4°£39 aS ares ar “ee by a prominent firm, members of the New 
1928 x — . 

A MISCELLANEOUS Nov. { Nov. 21 $ MY FINANCES $—A circular descriptive of this popular simplified 
Total brokers’ loans (CCO,CCO) $5,157 system enabling one to keep an accurate account of investments, 
Fedcral reserve rat io (System) 2% 68.4% securities, insurance, real estate, notes, etc., with a minimum of effort 
Federal reserve ratio (N. N) “9/0 16.0% STANDARD OIL (N. J.)—A circular about this stock is issued by a 

FP cagA ag well-known member of the New York Stock Exchange. 
NOV. oy NOV. é 


Total car loadings................% 983,323 1,C£6,120 MAKING PROFITS THROUGH LONG-PULL INVEST MENTS— 

- How profits have been made possible through long-pull investments 
Nov. 23 Nov. 24 is revealed in the four-year record of one of the country’s leading 
Daily Av. Crude Oil Prod. (bbls.)..... 2,633,250 — 2,505,0C0 financial services. 


A FOREIGN EXCHANGE 
1929 


A COMMODITY PRICES GENERAL ELECTRIC CO.—A special letter on that company has 
1928 _ 1929 _ 1928 been prepared by a member of the New York Stock Exchange. 
Nov. 26 Nov. 27 Nov. 26 lr, wa 


England...... $4.8714 $4.84%]§Wheat... $1.22% 15 % CHICAGO & NORTHWESTERN RY.—An analysis of this company 
3.931%, 3.00 % | Rye 1.06 14 is in the latest weekly revicw, issucd by one of the oldest firms, 

Italy 5.23 % §.2: 6.5 } members of the New York Stock Exchange. 

Belgium*..... 13.9814 89 } tee p okt ODD LOTS—A well-known firm, members of the New York Stock 

ny ed 83? eee 05 a Exchange, has published a booklet setting forth the advantages 

aoe. aed ”, a i s2-4 aU an for both the small and large investors dealing in Odd Lots. 

Denmark..... 26.78 26.65 % 38 d.BE STOCK AND BOND REGISTER—This register, issued in pocket 

Norway....... 26.78 "6.65 % -16 size form, contains convenient space for a systematic record of your 

Sweden ‘ 26.7: : C65 securities. It is issued by one of the foremost firms of investment 

; ; 562 14 bankers and may be had upon request. 
Argentinat.... 2.15 Cotton... 


Brazilt é ‘99 Silk...... 4.75 : WHAT BONDS SHOULD YOU BUY?—One of New York’s largest 
iin: "1 206 Rubber __ 16.1 trust companies has recently issued an Investment Memorandum out- 
Can. Dollar... 99.00 Gasoline... 14 18 lining a plan which will enable them intelligently to suggest from 
‘ hundreds of investments those bonds offering distinct advantages. 
KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 


: 7 a clients informed as to progress, developments and earnings of ¢om- 
Weekly Car Loadings panies back of its securities. 





*Belga. +Paper Peso. {Paper Milreis. § December futures, 





Freight car loadings indicate current sectional business conditions. " 16 . . — . aes . : 
Londines from the 15th to the 15th generally indicate carnings for the I . on ee booklet describes a practical 
current month. Partial Payment Plan whereby securities may be purchased through 

Week ended Same monthly payments of as little as $10. Shows how permanent inde- 
Nov. 9 week pendent income may be built through the systematic investing of 
EASTERN DISTRICT 1929 1928 small sums set aside from current earnings. 


Baltimore & Ohio 67,500 68,053 MAKING PROFITS IN SECURITIES—Valuable stock market 
Chesapeake & Ohio 36,254 34,586 booklet; explains methods employed by successful investors. The 
Cleve., Cinn., Chicago & St. - 29,738 29,260 part which fundamentals play and the market’s technical condition 
Delaware & Hudson 19,191 19,685 as well as general sound methods for income and profit building, are 
Delaware, Lackawanna & West.... 24,389 24,101 pointed out. 


or 37,8 512 

Norfolk & Western 32°317 32/163 HOW TO INVEST MONEY—Is a new booklet published by a well- 
N. Y., New Haven & Hartford. ... 36,466 known investment firm. It describes various types of securities 
New York Central 78,260 
N. Y., Chicago & St. Louis........ 26,227 
Pennsylvania 171,572 
Pere Marquette 15,128 


39 


and is a valuable guide to every investor. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investments in the period of 

] yor maximum earnings to assure financial independence at retirement, 

mere meee ; yd issued by a well-known firm of Canadian investment bankers. 


: sae INVESTOR’S GUIDE—Is the title of the latest publication of one of 
SOUTHERN DISTRICT the oldest real estate bond houses in the country, founded 1855. 
Atlantic Coast Line 18,742 21,941 It is replete with valuable information for conservative investors. 
Illinois Central 47,396 47,536 


ee ere kee 22h 27')22 PUBLIC SERVICE PROFITS—An attractive booklet describing the 
antovitie & Neshwilte ek yd possibilities of this growing industry with particular reference toa 
Southern Ry. System 48.273 49 663 company serving portions of Pennsylvania, Maryland, West Vir- 
‘ fereee eget ieee : : ginia, Virginia and Kentucky with water, gas, electricity and re- 
NORTHWEST DISTRICT frigeration. Includes also a record form handy for any investor. 
Chicago & Great Western......... 6,944 STANDARD OIL ISSUES—A house specializing in Standard Oil 


Chi., Milw., St. Paul & Pacific... .. 8,24 37,731 securities issues a weekly summary pertaining to available informa- 
Chicago & Northwestern.......... 52,5 52,081 tion on these and other oil securities. 


Great Northern 21,818 25,488 : 
Northern Pacific 19,145 21,874 — poe A gr joe poctiet, with ~ published quart pod 
wee by a prominent and old established bond house as a part of its 
CENTRAL WEST DISTRICT service to clients, contains a number of interesting articles. 
Atchison, Topeka & Santa Fe 44,966 42,815 ne are 
Chicago, Burlington & Quincy..... 38,086 38,824 ean Seok lait staining © ouies 
Chicago, Rock Island & Pacific... . 31,859 30,796 ee it mae aetna eens teak dace ‘tility Company, givin 
Chicago & Eastern Illinois........ 8,196 9,195 acts about present-day Chicago and forecasting probable growl. 
Denver & Rio Grande Western. ... 9.224 981450 CORPORATION EARNINGS—Disregarding short market swings. 
Southern Pacific 33,010 32,634 the long-pull investor recognizes the importance of understandable 
Union Pacific 35,346 34,147 corporation earnings reports showing TRENDS. — Hundreds of 
Western Pacific........+++-++++++ 3,397 3,805 earnings reports digested and summarized each month in ‘CORPO- 
SOUTHWESTERN DISTRICT RATION EARNINGS.” Sample bulletin free on request. 


Kansas City Southern 5,584 5,738 HOW MUCH SHOULD I SAVE?—An interesting booklet issued by 

Missouri-Kansas-Texas........... 12,077 12.221 one of the oldest banking houscs in New England, may be had cn 

Missouri Pacific 36,886 33,378 request. 

St. is-San Francisco 20,590 19,092 , : : 

te i “ah doen 6.008 a O07 THE KNACK OF CORRALLING DOLLARS—This_48-page book 

Texas & Pacific.......+...cccecee 11.843 13.150 will hold the attention of anyone intcrested in building up his re- 
(Compiled from American Railway Association figures) sources on a sound, ccnscrvative basis. 
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SUBSIDIARY 
COMPANIES 


Alabama 
Cash Credit Corp. 


American 
Cash Credit Corp. 


Badger State 
Cash Credit Corp. 


Community Finance 
Service, Inc. 


Connecticut 


Cash Credit Corp. 


Georgia 


Cash Credit Corp. 


Illinois 
Cash Credit Corp. 


Kentucky 
Cash Credit Corp. 


Maryland 
Cash Credit Corp. 


New Jersey 
Cash Credit C>rp. 


Pennsylvania 
Cash Credit Corp. 


1 


2 
3 


6 
7 


8 








8% N.C.C.A. Certificates 
An Attractive Investment 


National Cash Credit Ass’n is a holding Com- 
pany with 10° subsidiary Industrial Lending 
Companies operating a chain of 100 offices in 
15 States. 


—N. C. C. A. Certificates of Indebtedness are a 
direct obligation against the entire assets of the 
Association. 


—Due to the fact that the stockholders have a 
much larger investment in the business than 
the certificate holders, the interest requirements 
on the certificates are being earned more than 
5 times over. 


—Net earnings are decidedly upwards as following 
figures will show: 


1925. . . $33,057 1927 . $128,250 
1926. . . $81,484 1928 . $317,257 
1088 (ist 10 mos.).......... $477,270 


—These certificates are cashable after one year, the 
series B for the principal sum and the series A 
for the cash surrender value, the National Cash 
Credit Association reserving the right to invoke 
the customary protective clauses contained in 
the certificates. 


—There are nearly 10,000 holders of N. C. C. A. 
Securities. 


—They are issued in sums of from $50,000 down 
to $25.00. 


Selling at $104.00 to vield 7.699%, your invest- 
ment either doubles in about 9 vears or interest 
ean be drawn monthly on certificates over 
$500.00, which enables you to re-invest funds 
promptly or meet monthly expenses. 


We have prepared a new Booklet which we would be glad to 
send free upon request. We invite you to call at our office, 
or, if more convenient, mail coupon asking for circular F.W. 


NATIONAL GASH GREDIT CORPORATION 


40 Journal Square, Jersey City, N. J. 





(ORGANIZATION) 


At Journal Square Station of Hudson Tubes 


PHONE JOURNAL SQUARE 4470 


eee seescoy 


THE SCHUWEINLER PRESS NEw 





We invite you to call at our office, or if more 
conrenient, mai! coupon asking for circular F.W. 
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American Founders Corporation 


COMMON STOCK > 


United Founders Corporation 


COMMON STOCK 


The Harris Forbes Corporation 
New York — om 









































